


JPRS 75438 
4 April 1980 


Korean Affairs Report 


No. 73 


Present State of DPRK Economy, Foreign Trade 





|FBIS| FOREIGN BROADCAST INFORMATION SERVICE 





NOTE 


JPRS publicstionse contain information primarily from foreign 
newspapers, periodicals and books, but aleo from news agency 
tranemissionse and broadcasts. Materiale from foreign-language 
sources are translated; those from English-language sources 
are transcribed or reprinted, with the original phrasing and 
other characteristics retained. 


Headlines, editorial reporte, and material enclosed in brackets 
[] are supplied by JPRS. Processing indicators such as [Text] 
or [Excerpt] in the first Line of each item, or following the 
last line of a brief, indicate how the original information was 
processed. Where no processing indicator is given, the infor- 
mation was summarized or extracted. 


Unfamilisr names rendered phonetically or transliterated are 
enclosed in parentheses. Words or names preceded by a ques- 
tion mark and enclosed in parentheses were not clear in the 
original but have been supplied as appropriate in context. 
Other unattributed parenthetical notes with'n the body of an 
item originate with the source. Times within items are as 
given by source. 


The contents of this publication in no way represent the poli- 
cies, views or attitudes of the U.S. Government. 


PROCUREMENT OF PUBL ICAT IONS 


JPRS publications may be ordered from the National Technical 
Information Service, Springfield, Virginia 22161. Ina order- 
ing, it is recommended that the JPRS number, title, date and 
author, if applicable, of publication be cited. 


Current JPRS publications are announced in coer ame nt Bepetts 
Anmeunec meets issued semi-monthly by the National Technica 
Information Service, and are listed in the “enth ya actg ot 
U.S. Government Publications issued by the Superintendent 
Documents, U.S. Government Printing Office, Washington, D.C. 
20402. 





Indexes to this report (by keyword, author, personal names, 
title and series) are available from Bell & Howell, Old 
Mansfield Road, Wooster, Ohio 44691. 


Correspondence pertaining to matters other than procurement 
may be addressed to Joint Publications Research Servi-e, 
1000 North Glebe Road, Arlington, Virginia 22201. 














JPRS 754386 
4 April 1980 


KOREAN AFFAIRS REPORT 


No, 73 
Present State of DPRK Economy, ForeIGn TRADE 
Tokyo KITA CHOSEN KEIZAI NO GENJO in Japanese Mar 79 pp 24-92, 
97-115 


[Excerpts from book published by the Japan External Trade 
Organization (JETRO) } 


\Text) I. Mining Industry 
Ll. Coal 


In the DPRK, following the policy of independent, nationalistic economic 
construction, consistent emphasis is being placed on efforts to increase 
coal production in order to utilize the abundant coal supply as the basic 
source of fuel and motive power which are essential to the country. As of 
1963, coal deposits were estimated at 8 billion tons but owing to subsequent 
efforts placed on exploration and development, the estimated deposits are 
believed to exceed this figure. 


A. Production 


Production has increased yearly as shown below: 


1960 10.41 million tons 

1961 11.7 - ” 

1962 13.2 " . 

1964 14.4 : 

1966 20.0 " " (Estimate) 
1970 27.5 ” 

1975 50.5 7 

1984 70-80 ° " 


(Goal of the Second 7-Year Plan) 


(III - ASIA - 109) 











6, fypes of Coal 


Of the above-mentioned estimated deposits, the ratio of anthracite to soft 
coal ia about 2-to-l, Nearly 90 percent of the anthracite is coal dust while 
most of the soft coal ia lignite and the deposit of bituminous coal is small, 


C. Coal Fields (see Map 1) 


Over 90 percent of the anthracite deposits are located all over South P' yongan 
Province on the weat coast and over 90 percent of the lignite deposits are con- 
centrated throughout North Hamgyong Province on the east coast. 


(1) Weaet Coast District 


There are northern and southern coal fields of South P' yongan 
Province. 


(a, Northern Coal Field 


This field contains the largest anthracite deposit of the DPRK 
and the Sinch'ang, Tokch'on, Choyang, Hyongbong, Yongtung and Yongmun coal 
mines are located here. 


(b) Southern Coal Field 


This coal field is found throughout Kangdong County with Pyong- 
vang City as the center and the Hukyong, Kangdong, Samsin and Kangso coal mines 
are located here. 


(c) The Anju coal mine of South P'yongan Province and the Sariwon 
coal mine of North Hwanghae Province are the lignite producing areas of the 
western region. 


(2) East Coast Area 


There are northern and southern coal fields of North Hamgyong 
rovince and the Kowon field which straddles South Hamgyong and Kangwon 
Provinces. 


(a) Coal Fields of North Hamgyong Province 


Contains 70 percent of the lignite deposits and coal mines such 
as Aoji, Kokonwon, Hamyon, Onsong, etc. are located here. 


(b) Coal Fields of South Hamgyong Province 


This is a lignite deposit area and the coal mines of Koch'am 
ind Yongan are here. 














(ce) Keowon Coal Fields 


In the anthracite coal field on the east coast, there are the 
Kowon and Chonnae coal mines, 


(}) Other Areas 


In addition to above, there is the Tongchon coal mine (lignite) of 
Kangwon Province and the Hyesan coal mine (anthracite) of Yanggang Province. 


). Progress of the 6<-Year Plan and the Tasks of the Second 7-Year Plan 


lt was announced that coal production capacity reached 50 million tons in 
Late August 1975, upon the l6-month accelerated completion of the 6-Year Plan 
(1971-1975), with the new development of the Toksong, Soch'ang, and Kumya 
Chongnyon [youth] coal mines and the beginning of operations of many new 
shafts, including the vertical shafts of Anju consolidated coal mines, Aoji 
and Kokonwon coal mines. 


In the Second 7-Year Plan, the goal is to increase production to 70 to 80 
million tons before 1984 by overcoming labor shortage through enlarging and 
automating coal extraction facilities. 


E. Problems in DPRK Coal Production 


As described above, coal production in the DPRK is increasing comparatively 
smoothly but the problem is lack of coking coal deposits. In modern steel 
refining processes, preparation of the iron ore and production of good quality 
coke are required and as the raw material for coke, coking coal is indispens- 
able. In our country [Japan], to produce 1 ton of crude steel, 0.73 ton of 
raw material coal (0.42 ton of coke) is required. Since the DPRK aims to 
produce from 6.4 million to 7 million tons of crude steel in its Second 7- 
Year Plan, it can be calculated that approximately 5.11 million tons of raw 
material coal will be needed. For this reason, the Second 7-Year Plan calls 
for use of domestic fuel in steel refining and conservation of coke consump- 
tion through increase in distribution ratio of domestic fuel for coke produc- 
tion, increase on a large scale crude steel production capacity and make wider 
use of reduced globular ores in steel production. It is estimated that here- 
tofore, the DPRK annually imported about 2.5 million tons of raw material coal 
and coke from the USSR, the PRC and Poland. Assuming that raw material coal 
costs 60 dollars per ton, and with increased production 5 million tons of raw 
material coal must be imported, the DPRK will need about 300 million dollars 
annually in foreign currency. For the DPRK which is suffering from shortage 
of foreign currency, this will be quite a burden. Therefore, for increased 
steel production in the future, the procurement of raw material coal will be- 
come a problem. Use of reduced globular ores or domestic fuel (anthracite or 
electricity) in steel production is not economical because large-quantity pro- 
duction is not possible as compared with large blast furnace steel-making. 
This factor poses another problem. 








2. tron Ore 


One of the elements which supports the development of steel industry in the 
DPRK is the abundant supply of iron ore, 


A. Production 


In 1960 (the year before the start of the extended 7-Year Plan), production 
of tron ore was 3.1 million tons, and in the First 7-Year Plan, the aim was 
to increase production 2.3 times to 7.2 million tons. In the 6-Year Plan 
starting in 1971, it was decided to increase total production 1.8 times. If 
the actual production in 1970 reached the goal of 7.2 million tons, the pro- 
duction goal of the final year of the 6-Year Plan should be about 13 million 
tons. In the Second 7- Year Plan (1978-1984), the production goal of 16 mil- 
lion tons was set. 


B. Types and Production Sites of [ron Ores [see Map 1] 


Lron ore deposits are widely scattered in the DPRK but the main producing 
areas are North Hamgyong Province, South Hwanghae Province, South P' yongan 
Province and Kangwon Province. A representative mine is Musan with an esti- 
mated deposit of 1.3 biliion tons. The Musan iron ore is magnetite and 
segregation is said to be easy because the ore granules are large. The ores 
are processed at the ore dressing plant and ore of 40 percent iron content is 
increased to 59 to 60 percent. 


In 1937, when Mitsubishi Mining Co., Ltd. was in operation, 1 million tons 
of ore concentrates were produced but during the 6-Year Plan, annual produc- 
tion increased to 6.5 million tons and in the Second 7-Year Plan, there are 
designs to develop a modern mine with an annual production capacity of 10 
million tons. The Musan iron ore is supplied to the Kim Ch'aek Iron and 
Steel Refinery Complex. 


To meet the iron ore demand of the Hwanghae Steel Refinery Complex on the 
west coast under the 6-Year Plan, it has been reported that expansion work 
at the iron ore mines of Yokhyon (annual production of 750,0-0 tons of ore 
concentrates) and Songam has progressed and production has increased. It 
has also been reported that under the 6-Year Plan, development of the 
T'aet'an iron ore mine (South Hwanghae Province) was newly begun. A note- 
worthy item is that in May 1972, when the national delegation of reformist 
mayors of Japan visited the DPRK, President Kim Il-song stated that "In the 
western and northern, inland regions, iron ore fields with several billion 
tons of deposits were newly discovered." 


Under the Second 7-Year Plan, expansion of the above-mentioned Musan mine and 
construction of the Toksong and Sohaeri mines, which are underway, are ex- 
pected to be completed and the aim is to increase the total production of 
iron ores to 16 million tons by 1984. 














). Nonferrous Metals 


Jnder the Second /7-Year Plan, a production goal of 1 million tons has been 

set tor non-ferrous metals. In the DPRK, deposits of various types of non- 
ferrous metals are abundant and efforts are being made to develop the non- 

ferrous metals industry. 


A. Types and Production Sites [see Maps 2, 3 & 4] 
(1) Gold Mines 


From before, northern Korea has been famous as a gold-producing 
area and according to 1939 source materials, production of pure gold had been 
3l tons. Gold ore is deposited in various places but the largest deposit is 
in the Unsan region in North P'yongan Province, and there are widely-scattered 
deposits in North Hwanghae, South P'yongan and Kangwon Provinces. 


(2) Silver Mines 


Since silver is found in gold and silver mines, as well as in other 
multi-metal mines containing iron ore, its production will increase yearly 
as natural resources are tapped. 


(3) Copper Mines 


Copper is produced in large quantities at the Kapsan mine in Yang- 
gang Province, Huch'ang mine in Chagang Province and Tanch‘on mine in South 
Hamgyong Province. Large copper deposits are contained in the mult i-metals 
ore fields in South P'yongan and North Hwanghae Provinces. 


(4) Lead and Zine Mines 


Lead and zinc ores are found at the Kordok mine in South Hamgyong 
Province, Kyesong mine in Chagang Province and ungch'ang mine in South 
P'yongan Province. Deposits are found in var!.us other places. 


(5) There are other mineral resources with a variety of products includ- 
ing tungsten, molybdenum, cobalt, nickel, managanese, chrome, etc. 


(6) Magnesite 


As far as light metal ores are concerned, it is estimated that the 
magnesite deposit at the Tanch'on mine in South Hamgyong Province amounts to 
3.6 billion tons and is said to be the world's largest magnesite mine. 


B. Production and Non-Ferrous Metals Refineries 


As a result of the 6-Year Plan (1971-1976), it has been reported that "The 
Komdok mine has been expanded to a large mine equipped with modern technology, 
the development of mines has been carried on aggressively in Yanggang and 
Chagang Provinces and other promising new areas, and the production of various 
types of non-ferrous metal products has rapidly increased." The Komdok mine 








has been equipped with long-distance belt conveyor line and the railway elec- 
trification project between Komdok and Tanch'on has been completed. These 
developments can be viewed as measures to overcome the transportation problem 
expected to arise with increased production at the Komdok mine. Under the 
Second 7-Year Plan, emphasis will be continued to be laid on the Komdok mine 
with abundant deposits and plans are belng drawn to enlarge production capa- 
bilictes, 


Following are the main refineries which will process the mineral products: 


(1) Namp'o Refinery -- Production of electrolytic copper, zinc, gold, silver 
ind yellow acidic copper. 


(2) Hunenam Refinery -- Production of electrolytic copper (30,000 tons per 
year), lead (55,000 tons per year), zine (80,000 tons per year) and precious 
metals. 


(3) Munp'yong Refinery--Production of zine (70,000 tons per year) and sulphur. 
(4) Haeju Refinery — Production of copper. 


(5) Tanch'on Refinery -- Anticipated production of copper and magnesia 
clinkers (reportedly under construction). 


rurthermore, in the Tanch'on area, there are many magnesite mines like the 
Yongyang mine. Presently in Tanch'on, construction of a revolving calcinating 
furnace imported from the FRG to produce magnesia clinkers is being hastened. 
President Kim ll-song, who visited the Tanch'on magnesium plant site in June 
1978, directed that the construction be rushed and that production capacity 

be increased by several times in the future. Magnesia clinkers, the quality 

of which should be heightened by the calcinating furnace to be newly installed, 
should greatly assist in garnering foreign currencies and might become a threat 
to the ocean water magnesia clinkers of Japan. 


4. Export ot Mineral Products 


Since customs clearance statistics are not announced, the overall picture of 
the DPRK exports cannot be grasped but the main export-import items to the USSR 
and free countries are as shown in Table 1. Principal export items to the USSR 
aie magnesia clinkers, lead and other non-ferrous metals and barite, while main 
export items to free countries are zinc, lead, silver and other non-ferrous 
metals, magnesia clinkers, mineral products such as iron ore and items manu- 
iactured from them, 


For the DPRK which is having difficulty with foreign currency balance, increas- 
ing exports is an urgent problem. As President Kim Il-sung stated in his "New 
Year's Message" in 1979, if earnest efforts are made to increase exports through 
improvement of product quality, deliverance of goods on schedule, etc., as the 
international market of non-ferrous metals recovers, the export of mineral pro- 
ducts, mainly lead, zinc and magnesia clinkers, should greatly contribute to 

the acquisition of foreign currencies. 
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il, Machinery Induatry 

|. 6=Year Plan (1971-1976) Progress Report 

nder the 6-Year Plan, the main task levied on machinery industry wae the 
acceleration of the technological revolution and the goal was to increase 
production 2.7 times during the period, The progress report given by Premier 
Yi Chong-ok in the Supreme People's Assembly in December 1978 was as follows: 


A. Machine Tools 


Within a period of over a year, after the plan etarted, the goal of 30,000 
unite wae reached. 


ur iractore 


Through the conetruction of the large-scale Kumsong Tractor Plant, the pro- 
duction capacity of over 30,000 tractors was attained. 


C,. Automobiles 


Through the expansion of the Sungni Automobile Combined Plant, production 
capability was increased. 


D. Digging and Construction Machinery 


5,000-meter boring machines, 3O0-hp bulldozers and 10-cubic-meter excavators 
were produced. 


E. Eleetric Power Equipment 

50,000-kva generators and 20,000-kva transformers were produced. 

F. Large Machine Tools 

20-meter lathes and 18-meter turning lathes were manufactured. 

G. Railway Transport Equipment 

60-cton freight cars and 2,500-hp and 3,000-hp locomotives were produced. 
H. Ships 


During the period of the plan, production increased 4-fold and 15,000- to 
20,000-ton ships were manufactured. 


l. Plant Facilities 


Metallurgical, cement, chemical and light industry plant facilities were 
produced. 


ll 











i, Automation Facilities 


Llectrical and automation equipment plants were built in various places to 
accelerate automation, 


2. Second 7-Year Plan (1978-1984)<-Taska and Goals of Machinery Industry 

A. Tasake 

Since the machinery induatry te the heart of the industrial system and it 
advances technological revolution and modernizes the people's economy, a new 
breakthrough is needed in the machinery industry. During the scheduled 
period, plane are to increase the output of machinery-processed products to 
5 million tons 4 year. 

Bh. Conerete Goals 

(1) Machine Tools 

increase production to 50,000 units by 1984 and again increase the production 
of large machine tools, specialized machine tools and automated and semi- 
automated machine tools. 


(2) Eleetric Power Generators 


Produce Large hydraulic and thermal turbines and generators and 220-ton 
botlere., 


(3) Automobiles 


Manufacture "Chanju" model and "Konsol" model and other heavy freight-trans- 
porting trucks. 


(4) Digging and Construction Machinery 


’roduce 300-hp bulldozers, 4-cubic-meter excavators and excavation accelerating 
wchineries. 


(5) Tractors 

increase production to 45,000 tractors annually. 

(6) Automation Equipment 

Develop electronics and automation industries. Increase production and 


improve quality of electronic tubes, semi-conductor elements, integrated 
circuits and other automation equipment. 
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(/) Shipa 


build various types of fishing vessels, crane ships, etc., which require 
marine engineering in construction, euch as 20,000-ton, 50,000-ton and 
100,000-ton freightera, 20,000-ton factory mother ships, 5,000-ton refriger- 
ated transport ships, 3,750-ton trawlers, etc. 


Moreover, of the above-mentioned pians, specific proposals are to increase 
production, before 1984, of 300<hp bulldozers by 6-fold, 4-cubic-meter 
excavators by 3.3-fold, excavation accelerating machines by 6.3 fold, heavy 
trucks "“Chanju" model by 5-fold and "“Konsol"” model by 6<fold. It is also 
proposed that the quality of machinery products be raised to “world standards 
as rapidly as possible. 


}. Problem Areas in Machinery Industry 


in the 6-Year Plan and the Second 7-Year Plan, only the production of machine 
tools and tractors has shown concrete results. The production of precision 
machinery, such as automation and electronics equipment, is a problem. As 

for electric power generators, the production of only small 50,000-kva modeis 
was finally accomplished during the 6-Year Plan. In the shipbuilding industry, 
only 15,000- to 20,000-ton class ships could be built. In other areas also, 
the machinery industry lags far behind world standards. It has been reported, 
however, that the “Kumsong Tractor Plant" was constructed through domestic 
design and technology and contributed greatly to increased tractor production. 
This can be considered as a great accomplishment for the DPRK. 


As part of the 6-Year Plan, the DPRK imported di ferent types of plants and 
machinery from Japan and various European countries and although these im- 
ports created huge amounts of financial liabilities, acquisition of these 
plant facilities is believed to have increased industrial production 2.5-fold 
as compared with 1970. Under the Second 7-Year Plan, however, because of the 
large debts (overseas liabilities are estimated to be over 2 billion dollars), 
imports of facilities and machinery must be restricted for the present. There- 
fore, to carry out a policy of self-reliance in all economic spheres and to 
attain the goal of increasing industrial production 2.2-fold by depending 
solely on domestic resources and technology can be expected to be a difficult 
task. 


The modernization of and application of scientific techniques to various 
economic spheres are given heavier priorities, than heretofore, in the Second 
/-Year Plan. For the DPRK, which has a labor shortage, industrial moderniza- 
tion and scientific applications are indispensable in increasing production 
quantitatively and also necessary in improving industrial products qualita- 
tively. There are limitations to imports of advanced technologies from over- 
seas, and various problems confront the task of independently uJvancing 
modernization and scientific applications. 


4. Machinery Exports 


Of the machineries produced in the DPRK, machine tools are being exported. 
As shown in Table 1, to the USSR in 1975, machineries worth 12.28 million 
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rubles were exported of which machine tools accounted tor 9,06 million 

rubles. The D?RK exports to socialiatic and mid-eastern countries, inc lud- 

ing USSR, PRC, Vietnam, Cuba, Syria, Egypt, Algeria, Iran, etc, Of the 
machine toole, lathes are the main items but they also include boring machines, 
utinders, shapers, gear cutters, etc. The DPRK machine industry is basically 
peared to meet the increasing domestic demand, and for the foreseeable future, 
exporte will be restricted to machine toole which are being produced in quan- 
tity. 


Lil. Textile Industry 
l. 6-Year Plan Progress Report 


it has been reported that, under the 6-Year Plan, the production base of 
synthetic fiber, which is the raw material ior textiles, has been strengthened 
and production capacity of vinylon has been increased to 50,000 tons and the 
production of rayon and artificial silk yarn has also been greatly increased. 
As for textiles, the "September Textile Plant" and “Sariwon Textile Plant" 
have been newly constructed and synthetic fiber textile facilities of "Pyong- 
yang Union Textile Plant" have been expanded, and production capacity has 
reached 600 million meters. In addition, it has been reported that various 
types of knitting facilities have been expanded, and that the capability has 
been attained to produce 15 million sets of knitwear, that knitwear production 
capacity for sweaters and jackets has increased 6-fold, for underwear, 1.6- 
told and socks and stockings, 1.8-fold, and that many clothing plants have 
been newly constructed, expanded or further modernized. The production of 
cocoons has increased 2,.2-fold, 


The synthetic textiles raw materials are produced at the following plants in 
the DPRK: 

\. 8 February Vinalon Complex (located in Hamhung) 

Completed in 196] and according to the above-mentioned report, attained the 
production capacity of 50,000 tons of vinalon per year in 1976. The vinylon 
textile is the same as that of Japan and is said to have been made under the 
suidance of Dr. Yi Sung-ki, graduate of Kyoto University. Technologies, such 
ss continuous polymerization, were imported from Japan, but other techniques 
vere developed in the DPRK. 

6. Ch'ongjin Synthetic Fiber Plant 


formerly the Dai-Nippon Ch'ongjin Textile Plant and has a continuous production 
process to make artificial silk yarn from wood pulp. 


Sinuiju Synthetic Textile Plant 


started operating in 1964. Produces rayon cloth from stems of reeds which 
grow abundantly on the shores and shoals of the Yalu river. 
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Of the synthetic fiber produced at the above-listed plants, a portion is 
apun and woven into yarn cloth in the textile divisions of the above plants 
but the rest are sent to the centrally controlled plants (it is estimated 
that there are lO-odd plants throughout the country) equipped with yarn and 
textile producing facilities, and to the many medium and small plants 
acattered in outlying regions, where the synthetic fiber is spun into yarn 
and woven into textiles. The center of textile production is the Pyongyang 
Union Textile Plant which has spinning, knitting and dyeing sections. In 
Pyongyang vicinity, there are many medium and small textile mille and it is 
estimated that nearly half of the yarn cloth produced in the country is con- 
centrated in this area, Next in order is the Sinuiju Textile Plant (adjoin- 
ing the afore-mentioned Sinuiju Synthetic Fiber Plant), followed by Kusong 
Textile Plant, Kaesong Textile Plant, etc. 


Cotton-raising had been centered, heretofore, in P'yongan Province but owing 
to increased production of synthetic fibers such as vinalon and the policy of 
reducing cotton farms for foodstufi cultivation, cotton production is thought 
to have decreased. Raw cotton is imported, mainly from the USSR and partly 
from Egypt and various African countries, and cotton thread is imported from 
Pakistan and elsewhere. The domestic and imported raw cotton and threads are 
made into textiles at the above-mentioned textile plants. 


As for silk spinning, the fiber is made principally at the centrally controlled 
plants such as Pyongyang Silk-reeling Mill (said to have silkworm production 
capacity of 4,000 tons per year) and the Hamhung Spinning Mill. In the tex- 
tiles sector, the Pyongyang Silk Textile Piant plays a big role but production 
is actively carried out in various places such as the traditional cocoon cul- 
ture centers of Nyonpyon, Anju, etc. of the Ch'ongchongang river basin area 

and Yonghung, Hamhung, etc. of Yonghunggang region on the east coast. 


Hemp production is carried out in Yanggang and North Hamgyong Provinces and 
as for hemp mills, there is the Hyesan Hemp Mill, which is a combined plant 
for spinning and weaving, and there are the Chuul, Pukch'ong and P'ungsan 
processing plants. 


For woolen textile production, the Sinuiju Woolen Textile Plant has the 
largest facilities and reportedly, there are plans (decided at the 1976 
Supreme People's Assembly) to expand the Hamhung Woolen Textile Plant. Since 
sheep wool production is negligible in the DPRK, it is believed that nearly 
all of the raw wool are imported. 


2. Goals and Tasks for the Second 7-Year Plan 


In the textile field, present spinning facilities will be modernized and pro- 
duction processes accelerated, and new [auylon] (nylon) spinning mills will 

be constructed and the tota’ text‘ e production goal for 1984 will be 800 mil- 
lion meters. 


Existing knitwear plant facilities will be augmented and during the 7-Year 
Plan, knitwear production will be increased 1.7-fold. Particularly, with the 
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anylon fiber to be made in our country, production of various types of 
winter knitwear will be rapidly increased. Clothing plants will be modern- 
ized and manulacture of various types of clothing will be increased, 


According to last year's DPRK announcements, women's and children's clothing 
plants were built in nearly all cities and counties in 1972, knitting plants 
in vartlous provinces and clothing plants in various cities and counties in 
i973. In 1976, knitted products reached 15 million sets per year, and the 
outlook is to increase production to 1.7<fold to 25.5 million sets in 1984 
when the /-Year Plan is completed. Considering that the textile production 
capacity totaled 600 million meters in 1976, the textile industry in the 
DPRK can be said to be developing smoothly. Moreover, it is noteworthy that 
in the 7-Year Plan, it has been claimed that "it should become possible for 
everyone to wear clothes that fit and suit oneself," indicating that the 
clothing situation is improving to the point where it can satisfy the varied 
tastes ol the people. 


}. Problem ‘reas in the Textile Industry 


Of the fiber row materials in the DPRK, hemp and cocoons are domestically 
supplied and furth  rmore, cocoons and silk threads are exported. Other raw 
materials, however, like wool and cotton must be imported. The DPRK is possi- 
bly planning to reduce cotton and wood imports by increasing the production of 
synthetic fibers such as vinylon. There are plans in the 7-Year Plan to build 
new nylon spinning mills and to increase production by 200 million meters but 
to reach the goal of 800 million meters, an abundant supply of synthetic fiber 
raw materials is needed. In the present situation where even construction of 
petro=-chemical plants is stalemated because of the financial debt problem, it 
is questionable whether nylon spinning mills can be newly built and contribute 
to increased production. For the DPRK, which is short in the production of 
natural fiber raw materials, these are problem areas in textile production. 


\© for export items, it should be noted that silk fiber for silk-reeling, raw 
silk, etc. are the DPRK's leading export items to the Free World; they are be- 
ing exported continuously to Japan. Between January and December 1978, 


},321,930,000 yen worth of silk and related raw materials were exported to 
japan. 


it should also be noted that to the USSR, clothing valued at 7 million rubles 
ind towels at 1.5 million rubles are being exported annually. 


he textile industry in the DPRK was intended from before to satisfy domestic 
demands, and exports have been relatively small. As for raw silk items, how- 
ever, the DPRK has been one of the main producing countries in the world, and 
with increased domestic production, exports are expected to increase. The ex- 
port of other textiles, however, are believed to be difficult unless the DPRK 
can overcome the technological lag in dyeing and other processing work. Even 
with ready-made clothing wear, because of labor shortage, exports to some 


socialist countries might be possible but any noticeable advancement cannot be 
expected, 











Table 1. Main Export-Import Items of DPRK 




















(Imports ) 
To USSR 1975 Units 10,000 rubles | 
- 1, Machinery facilities 7,560 41% | 
Steel facilities 1,465 A | 
| Aircraft naterials 728 1% | 
[ns truments--Experimental 369 | 
failities 
Electrical technique manufacture 323 | 
and Motive power facilities 168 
2. Oll, o11 products 2,662 (14%) 
1.11 million tons 
}, Wheat 1,479 ( 8%) 
4, Coke 416 2.12 million tone 
5. Cotton 410 
6, Home electrical appliances 327 | 
(clocks, TV, refricerators, | 
| etc.) 
| 7, Coal 317 | 
| 8, Automobile tires 206 | 
——ñe oe — — 
To Non-Communist Countries 1971-1973 Unit: 10,000 dollars 
| lL, Machinery facilities 2,900-6, 300 (22-47% ) 
General machinery 2,000—4 , 000 
Electrical nachinery 700=1, 200 
Transvort machinery 100-1, 100 
2. Grain (wheat, wheat flour) 800-9 , 400 wer 
3. Chemical products(synthetic 700-2 ,200 83-12% 
plastics, organic compounds 
agricultural chemicals,ete. ) 
4, Flbers, textiles 400-2 ,000 6-1 9% 
| 5, Steel 100—4, 200 2-14% 
6. O11 seeds(soy beans, etc. ) 400- 600 2- % 
| 7, Paper, paperboard 200- 500 2- 3% 
| 8, Fiber for textiles(cetton, etc.) 200- 400 l= 4% 
YG, Optical, medical and precision 100- 500 2% 
equipment 
10. Other metallic products 100- 800 ( 1+ 3%) 
ll. Animal and _ o1l(soy bean 300 ( mm ) 
oil, ete. 
— — ——— — 
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Table 1. (Continued ) 























(Exports ) 
To USSR 1975 Units 10,000 rubles 
L. Steel materials 4121 perm 
2. Magnesia clinkers 1,901 1% 
370,000 tons 
3. Rice 1,583 (11%) 
1,240,000 tons 
| 4&4, Machinery facilities 1,228 ( 9%) 
| Machine tools 906 
| §, Clothing 1,087 ( 7%) | 
6, Cement 652 500,000 tons | 
| 7. Fresh fruit(apples, etc. ) 396 | 
8. Non-ferrous metals 378 | 
9. Lead, steel 263 | 
10, Leaf tobacco 255 | 
ll. Chemical products 250 
12, Barite 246 
13. Potteryware 232 
14, Sports shoes 223 
To Non-Communist Countries 1971-1973 Units 10,000 dollars 
1. Non-ferrous metals(lead, zinc, 2,500-6,800 (4514) 
silver, etc.) 
2. Raw silk 700-1 ,400 10-13% 
3. Foodstuff(fish, clams, etc.) 600-1, 100 , att) 
4, Fire-resistant materials 500- 800 3-11% 
( esia clinkers, etc.) 
5. Steel(pig iron, iron and steel, 700-1 ,200 ( 8- 9%) 
primary products) 
6. Iron ore 500- 600 ( 5= 7%) 














Notes: 1. Percentages in parantheses denote ratio. 
2. Amounts for non-communist countries are small because they 
represent figures for 1971-1973. 
Sources: UN trade statistics and USSR trade statistics. (April 1977, 
JETRO “Industry and Trade of the DPRK"), 
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LV. Fishing Industry of DPRK 


Discussion of the fishing industry of the DPRK is limited to estimates and 
assumptions because of extremely scanty source materials. 


Among commentaries published heretofore on DPRK fishing industry is the 
January 1975 issue of the JAPAN-KOREA TRADE journal published by the Japan- 
Korea Trade Association. Since details are printed in that journal, this 
report will take up the fishing industry situation since then and the recent 
trade situation. 


lL. Production 


As its basis for nation-building, the DPRK has listed 10 large-scale economic 
construction goals, and the fishing industry is one of them. The ultimate 
goal is an annual production of 5 million tons. 


To attain this final goal, in the 6-Year Plan of 1971-1976, the immediate 
goal of 1.6 to 1.8 million tons was set and it was announced that this goal 
was reached in 1975 ahead of schedule. 


At the first session of the Sixth Supreme People's Assembly of the DPRK, held 
in Pyongyang from 15 to 17 December 1977, the State Administration Council 
Premier Yi Chong-ok made the following report: "During implementation of the 
6-Year Plan, great results were obtained, even in the development of the fish- 
ing industry. The goal of 1.6 million tons of marine products was attained a 
year and seven months ahead of schedule, and a strong base was laid to up- 
grade the fishing industry to new and higher levels. 


"Following the policies directed by the great leaders to build large, modern 
and multi-purpose fishing vessels during the 6-Year Plan, 3,750-ton stern 
trawlers, 5,000-ton refrigeration ships and other large fishing vessels 
greatly augmented the fleet, and through the import of various types of modern, 
scientific and technological equipment, fishing activities were able to be 
carried on in a much more scientific manner. 


"During the 6-Year Plan, Sinp'o and Kim Ch'aek ports were remodeled and 
expanded, fishery stations in the Yanghwa and Hongwon areas were built into 
bases for deep-sea fishing, and the main fishing grounds off the west coast 
were newly built into fishery production centers." (1 March 1978 extra issue 
of JAPAN-KOREA TRADE journal.) Based on the 6-Year Plan discussed above, laws 
pertaining to the Second 7-Year Plan (1978-1984) were adopted at the same 
Supreme People's Assembly and the following policies concern the fishing 
industry. 


"Rapid development of the fishing industry is an essential task which must 

be carried out in order to raise the level of people's livelihood. In 1984, 
marine products should total 3.5 million tons, of which the fish catch should 
be 2.7 million tons. 
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The east coast fishing industry should properly combine deep-sea and coastal 
fishing while the west coast fishing industry should aggressively expand 
medium and small fishing industries of coastal waters and increase the quan- 
tity and types of catches. 


While increasing its number, fishing vessels should be modernized and made 
to serve multi-purposes and fishing gear must be noticeably increased. 
Shallow waters and natural lakes, reservoirs, reclaimed areas, rivers and 
streams should be utilized and aquaculture be developed on a large scale. 


In conjunction with the increased fish catch, on-site refrigeration plants 
should be enlarged and fish processing plants modernized even more. There 
should be increases of refrigerated fishes by 1.8-fold, canned fish by 3. 14 
fold, dried fish by 1.9-fold and salted fish by 2.l-fold." (Posted bulletin) 


Shortly before the above-mentioned Supreme People's Assembly, on 15 October 
1978 [1977], in Hamhung, the "Expanded Meeting of the Political Committee of 
the Korean Workers’ Party Central Committee, which was personally sponsored 
by President Kim I[l-song, was held and the setup of the leadership and 
reorganization of the Fisheries Department were decided. 


Developments leading up to the reorganization include the following: comple- 
tion of the 1971-1976 6-Year Plan in 1975, a year ahead of schedule; construc- 
tion of the 5,000-ton class, 10,000-ton class, 15,000-ton class and 20,000-ton 
class large trawler ships; construction of over 10,000-ton capacity freezers 
at over 10 main fishing ports; remodelling of Sinp'o and Kim Ch'aek ports and 
completion of deep-sea fishing bases in Yanghwa and Hongwon districts. 


President Kim visited Sohae and Kangwon in the fall of 1976 and gave special 
guidance to the fisheries department. In his guidance speech on the east 
coast in November, President Kim stated, 'Deep-sea fishing is important but 
coastal fishing is much more important." This appears to be a truly appro- 
priate advice. 


Around 1975-1976, there was a proposal from the DPRK export division dealing 
with a large quantity of herring, flatfish, etc. from the northern waters, 
indicating that the DPRK was completely equipped with deep-sea fishing fleet. 
The transaction did not materialize because the Japanese side could not 
resolve the problem of import restrictions, quality and other terms of the 
deal. There are indications, at present, that the DPRK has some form of fish- 
ery agreement with the USSR and at times, jointly engage in fishing for 
pollock, ete. off Kamchatka with the Soviet fishing fleet. 


2. Fishery Administrative Setup 


A. Central 
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risheries Department--Guidance of State-operated fishing industry. 


Joint Fisheries Guidance General Bureau--Guidance of joint fishing 
industry 


Provincial Fisheries Administrative Bureau--Guidance of State-operated 
fishing industry 


Joint Fisheries Administrative Committee--Guidance of joint fishing 
industry 


Analyzing President Kim's statements and implications concerning the reorgani- 
zation, the following emerge: 


(1) The materiel and technical foundations of the fishing industry have been 
further strengthened. As a result, the Fisheries Joint Workers’ Union Coun- 
cil cannot be guided through administrative procedures. Only through the 
enterprise system can effective guidance be given. 


(2) The small fishing fleet or small fishing operations units which are 
owned as the State-operated Small Fishing Industry Office. They will be on 
a completely self-paying system, and if they can earn profits like the 
Fisheries Joint Workers' Union Council, income passed on to the union mem- 
bers will increase. 
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(3) The Fisheries Joint Workers’ Union Council will establish a priority 
system to further develop the small iishing industries. (Sy priority system 
is meant the application of a minimum amount in income distribution to the 
smaller operating units under the self-paying system. Reporter's note.) 


(Above is the gist of the guidance statement by President Kim.) 


(4) The setup of the fishing industry management, newly advocated by Presi- 
dent Kim, will further strengthen the guidance given to the state-operated 
fishing industry as the industry develops. Management of the Fisheries Joint 
Workers’ Union Council will be accomplished not through administrative proce- 
dures but through the enterprise system with planned guidance to positively 
increase production. This is the most logical setup. (CHOSEN JIHO 2 Nov 78) 


Thus, to attain the 7-Year Plan goals, the fishing industry on the east 

coast would be expanded while balancing deep-sea and coastal, inshore fish- 
ing. On the west coast, efforts would be directed at development of coastal 
fishing and medium and small fishing enterprises. Simultaneously, plans 

would be laid to strengthen aquaculture in shallow and inland waters. Fishing 
vessels would be increased and modernized with emphasis on construction of 
fishing vessels that can serve multiple purposes. Refrigeration plants would 
be enlarged and fish processing plants would be enlarged and modernized. 


The plans of the DPRK can be well understood, but the issue must be considered 
from another viewpoint. The setup for deep-sea fishing has been completed with 
the availability of fleets of large fishing vessels and port facilities but to 
cope with the problem of the recently established 200-mile operational limit 
and the effects of increased added value created by the processing, distribu- 
tion, etc. of the fish catch which is brought back, strong national guidance 
will become increasingly necessary. Emphasis will be laid on state-operated 
fishing industries but coastal fishing cannot be neglected. Rather, the 
urgent task is to promote coastal fishing but [the government] cannot carry 

it out to that extent. Therefore, it is believed that the self-paying system 
and the priority system to return profits were established to promote and 
encourage production. Under the self-paying system, the cooperatives are 
expected to increase productive capacity and to obtain higher income but they 
cannot act freely since they are under the government's control. In what form 
their creative innovations would appear and what domestic and foreign effects 
they might have are interesting points to note in the future. 


3. Relations With Japan 


It is said that half of the fish catch of the DPRK is pollock. Therefore, 

of the 1.6 million tons of catch in 1976, 800,000 tons were pollock. The 
remaining catch was made up of other fishes. Considering that there are many 
other species of fishes, that the fishing areas are scattered and the fishing 
periods differ, the fishing industry must be prepared with correspondingly 
adequate facilities and operations. 
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DPRK's fishing situation is entirely different from that of Japan which ts 
explained below for reference purposes. Within DPRK's 200-mile nautical 
limit, reportedly there are about 2,500 Japanese fishing boats operating, 
10,000 persons engaged in fishing and the catch is 81,000 tons. According 
to Lishery statistics of the Agriculture-Forestry Ministry, in the northern 
and southern waters of Japan Sea, 2,500 fishing boats without motors and 
11,000 powered fishing vessels are operating and the catch is 828,000 tons. 


the main catches are: 147,000 tons of cuttletish; 14,000 tons of saimon 
and ocean trout; 39,000 tons of pollock; 90,000 tons of sardines; 44,000 tons 
of horse mackerel; 39,000 tons of flatfish, 31,000 tons of crab, etc. 


s tor Japanese-DPRK fishery relations, after establishment of the 400-mile 
limit, @ mutual agreement of cooperation in fishing within the DPRK 200-mile 
‘conomic waters (excluding military warning zone) was concluded on 5 Septem- 
her 1977 between the non-governmental Japan-DPRK Fishery Conference and the 
OPRK Tonghae [East Sea] Fishery Union Association. The original eftec tive 


it-off date of 30 June 1978 was extended 2 years. 


‘+. Marine Products Trade With DPRK 


‘apanese imports during 1977 and 1978 are shown in Table 2, showtny © rapid 
increase of 2.7-fold in the past year. There are noticeable increases in 
‘imports of cherrystone clams, cod roe, salmon, ocean trout and crab 

secause of weather conditions, imports of cherrystone clams had been difficult 
in winter but joint efforts between Japan and the DPRK have made it possible. 
Annual imports of 6,000 to 8,000 tons are expected in the futur: 


While cod roe is an import export item for the DPRK, until now transactions 
have been slow because of quality problem. To improve quality, the DPRK 
repeatedly conducted technological exchanges with Japan and with increased 
facilities, exports in large quantities have become possible. On the Japanese 
side, the cod roe market took a favorable turn and with the need for more im- 
ports, trade dealings suddenly expanded. In 1979 imports of these products 
will probably exceed 5,000 tons. However, there is still the problem with 
their quality. 


with regard to marine products deals with the DPRK, export outlets are 
‘cattered, as shown below (company name and cable): 


Korea Marine Products Export and [mport Corporation - SUSAN 
<orea Manpung Trade Corporation - MANPUNG 

Korea Daesong Trade Corporation — DAESONG 

Korea Kwangmyong Trade Corporation - KWANGMYONG 


Korea Meibong Company — MELBONG 
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Korea Foodstuffs Export and Import Corporation - KOREA FOODS 
Korea Rungrad Company - RUNGRAD 
Korea Haisan Trade Corporation - HAISAN 


Of the above, the Haisan Trade Corporation is said to be a trade organ 
directly controlled by the Ministry of Fisheries as a result of the afore- 
mentioned fishing industry reorganization. 


Trade transaction methods can be generally divided between the usual one-way 
import deal and the barter-type deal. In the one-way deal, wrapping and 
container materials, etc. are sent to receive the products. 


Discrepancies concerning quality are likely to occur, and it is necessary 
to repeat technological exchanges. Unification of standards, re-examination 
of the inspection system, etc. are indispensable for future development. 


While there are many problems, as discussed above, the future outlook has 
become brighter because of the following factors: the DPRK is close to 
Japan; there are many species of fish which the Japanese like best; con- 
siderable attention has begun to be paid to quality improvement; and the 
DPRK has become increasingly anxious to increase various types of exports. 

A permanent expansion of trade must await establishment of diplomatic rela- 
tions, conclusion of fishery agreements on government-to-government basis and 
normalization of export-import conditions. 
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Table 2. Imports of Marine Products from DPRK (1977-1978) 
















































































1977 1978 J 
“Gross 11 willion Talllion | Increase | 
Produc te tons | yen tons | yen Dec rease 
i Ratio(®) | 
Salmon, trout 662 243) 1,806 a ã 
Spanish mackerel 2 l 26 6; $00.0 | 
«| Cod - - ‘dy ye - | 
Cod roe - - 99 147 - 
f Others/f ishes 357 59| 196 45 |a23.7 
Shrimp 6 4 2 2 140 | 
Cuttlefish 14 2 - — J 
, | Squid 55 u 57 11 0,0 
Crab 56 1? 206 145 | 752.9 
~ | Abalone 2 1 - - - 
‘herrystone clam 1,763 313) 5,978 1,067 | 240.9 
; Others/Crustacea/ 179 49 93 30 |4 36.8 
Mollusca | 
Whale meat va 6 8 2 1666.7 
— — — — — — + — — — ba — 4 
Total 3,130 706; 7,916 2,087 | 195.6 
— — — 
Cod roe 378 101} 1,783 1,29 |1121.6 
i Herring roe 16 9 19 16.8 
Sea urchin roe 245 | 432 193 280 | =35.2 
5 Jellyfish, etc. 7 2 - - J 
| | Other fishes 23 8} 166 30 | 275.0 
Cuttlefish a 5 — — 100.0 
Cherrystone clam 2 1 — — * 
Others/Crustacea/ Os 25 33 40 60.0 
Mollusca 
= others 7 10 @e = 4100,0 
5 8 tions - - 7 27 - 
Cuttlefish * 57 50 303 1M | 168.0 
Crustacia, Mollusca 303 90 167 72 | 420.0 
f Preparat — = 
— — 66.4 
— a mage 
yep A aod , : ‘ 
otal (Amount 
— | * 
—— 











Foreign Trade of the DPRK 
|. Sutmary 


From around 1974, the DPRK began to show a tendency to delay trade payments, 
and from late 1976 to early 1977, it began to default on payments of liabili- 
ties and was forced to temporarily extend redemption of debts. Looking at the 
1978 trade situation with 17 main countries, the situation does not seem to 
have improved much. [Note: See Tables 3, 4, 5, 6, 7 & 8 for DPRK foreign 
trade, | 


in other words, trade exports to the 17 main countries totaled 396.51 mil- 
lion dollars (33.2 percent increase over 1977), while trade imports amounted 
to 536.54 million dollare (30.6 percent increase over 1977). Trade deficits 
still continued. Furthermore, of the deficits, the amount owed to 14 Western 
countries increased from 112.98 million dollars in 1977 to 147.28 million 
dollars. Since trade with Western countries is conducted almost entirely on 
cash basis because of the liability problem, the increase in deficit amount 
must be creating further pressure on the foreign currency situation. 


il. Trade Trends With the West 


A noticeable development in trade with various Western countries in 1978 was 
the great decrease in exports of non-ferrous metals, such as lead and zinc, 
which had been significant sources of foreign currency acquisition for the 
DPRK. Since export items to various countries vary, precise comparisons can- 
not be made, but exports of non-ferrous metals to various main countries 
decreased greatly or stopped across the board, as can be seen in Table 3. 


At the London Metal Exchange [LME], the price of zinc rose from 290 pounds 
per ton in December 1977 to 346 pounds in December 1978 while lead prices 
increased from 369 pounds per ton in December 1977 to 432 pounds per ton in 
December 1978. Since this big increase was an excellent chance for obtain- 
ing foreign currencies, it is not understandable why the DPRK withheld sales. 


Since LME reports that the USSR and East Europe were buying up lead and zinc 
in large quantities, it is possible that the DPRK lead and zinc flowed in 
huge amounts to the USSR. 


According to DPRK news reports, production of non-ferrous metals increased 
by 20 percent during the first half of the year and 1.5-fold during the 3rd 
and 4th quarters, as compared with the same periods of the previous year, 
and that non-ferrous metallic products were exported in large quantities to 
foreign countries. 
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Table 3. DPRK Export Trends Of Non-ferrous Metals 



































Country Items 1977 1978 Increase 
Lead = Lead producte| 1,035 -- -100, | 
France | 
Zine = Zinc products 4, Yas gA2 - 77.3 | 
Denmark Zine A6 -- =100,0 7 
— — —— 
Switgerland Zine *1 53 ~ W4 — 
United Kingdom] Non-ferrous netals 996 288 - 71,1 
Belgium Non-ferrous metals 3,283 247 - 92.5 
Lead 241 -- 400.0 
Italy 
Zine (80% less -- -100,0 
— than 1976) — 
Lead 25 -- -100,0 
Singapore 
Zinc 2,742 2,402 ~ 12,4 
Zine concentrates 3,896 814 - 79.1 
Japan 
a Zine (ingots) 17,625 16,211 - 8,2 




















Aside from the export of non-ferrous metals, the main export items normally 
vary greatly by country and by year, and a general statement cannot be made 
but it appears that the exports of textiles and textile products and marine 
products were favorable. For example, exports to the eight Western countries 
listed in Table 3 of items other than non-ferrous metals, including lead and 
zinc, were approximately 75.7 percent greater in 1978 than in 1977 and 
reflects efforts of the DPRK to encourage exports. The main import items 
were machineries, chemical products, steel and steel products. 


Although trade statistics could not be obtained at this time, it appears 

that in trade with the developing countries, the DPRK is exporting machineries, 
textiles and textile products, cement and grain, such as rice and corn, and 
shows some surplus in trade balance. However, the surplus is not sufficient 

to make up for the deficits with advanced countries. 


Particularly noticeable in trade trends with individual countries is the 
3.5-fold increase in imports from Singapore. The main import items are 
plastic raw materials (22.05 million Singapore dollars--54.9 increase over 

the previous year), natural rubber (11.40 million Singapore dollars--5-fold 
increase), petroleum products which were not imported last year (19.45 million 
Singapore dollars), tungsten ore (6.25 million Singapore dollars) and tin 
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ingote (6.21 million Singapore dollars). This trend can be interpreted as 
the selection of Singapore as a new source of materials because of the heavy 
liabilities that the DPRK shouldere at present. In March 1978, a DPRK 
delegation (headed by Vice Premier Kong Chin=tae) visited Singapore. 


Ill. Debt Repayments Tend to be Overdue 


from around 19/2, the DPRK expanded ite trade with various Weatern countries 
but the trade deficit continued because of the subsequent oj1 shock and drop 
in the non-ferrous metals market. Import payments were greatly delayed and 
through negotiations with creditor nations such as Japan and various European 
countries, obtained deferment of payments. However, subsequent debt payments 
are not necessarily being made regularly. 


With France, UK and FRG, the following agreement was reached in March 1977 
coneerning the deferred payments: (1) as for financial bonds, with the 
Societe Generale of France as the managing bank, paymente of debentures 
totaling 371 million German marks will be made over an extended period and 
the DPRK will repay in 21 inetallmente from April 1978 to April 1984; and 
(2) export credit (488 million Swiss francs and 323 million German marks) 
will also be postponed and repaid in 21 installments from November 1978 to 
November 1983. In accordance with this agreement, the first payments were 
made in April 1978 and November 1978, respectively, but the amount paid, the 
due date of the second payment and whether it was made, are unknown. For 
both of the above payment plans, interest was to be paid in three install- 
ments. The first installment of the above financial debenture interest was 
scheduled to be paid in July 1977 but payment was delayed till September and 
the amount paid was only 10 percent of the due amount. First payment of the 
export loan interest was also delayed by a month, and it was paid in July 
1977 and the second payment was made in December, as scheduled, but the 
second payment was only one-third of the due amount. 


Next, as for Switzerland, with the three big banks (UBS, SCB, SBC) as the 
nucleus, agreement was reached with the DPRK in April 1977 that the liabili- 
ties of approximately 100 million francs would be deferred for 4 years, on 
condition that overdue interests be paid. The first payment of the overdue 
interest based on this agreement was scheduled for late December of 1979. 


The DPRK has a debt of 600 million Swedish krona to Sweden. At present, 
since enterprises such as Atlas Copco, Morgardshammer, Fala International, 
etc, were covered by export insurance, the creditor is the state-operated 
Swedish Export Credit Guarantee Committee [EKN]. On condition that the DPRK 
repay 4O million Swedish krona before 1976, EKN was negotiating to approve 
an extens'on of 2 years for export loan payments. However, because the DPRK 
could not complete the stipulated payment of 40 million Swedish krona, agree- 
ment could not be reached. It is said that even today, the DPRK is paying 
only interest irregularly. 


The DPRK owes Austria approximately 1.6 billion Austrian schilling but since 
19/7, it has repaid only 25.6 million Austrian schilling toward the interest 
and 55 million Austrian schillings toward the principal. 
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it is reported that the USSR and Australia, too, are participants of the bank 
consortium formed by West Europe to deal with DPRK liabilities. 


Among items over which there is no concern of payment default in the future 
is the export of a petro-chemical complex (contract sum of approximately 155 
million frances) by SPEICHIM of France. Against French demands, DPRK workers 
carried out the construction of the complex, and there is possibility of 
troubles during the trial operations because there are many faulty spots in 
the welding. There is worry that, in that event, the DPRK might refuse to 
make payments. 


A country=by-country survey was made, and as with Japan, payments to West 
Europe do not appear to be made regularly. 


IV. Economic Exchange Primarily With Underdeveloped Countries 


Because the debt problem is not being resolved satisfactorily as described 
above, economic exchange between the DPRK and various Western European 
countries, particularly the advanced countries, is stagnant and even re- 
greasing. 


For example, the Oliver Company of France, which had had trade relations with 
the DPRK and was the only on-site trade outlet, closed in July 1978 its Pyong- 
yang o° fice which had been operating since 1968 because of inactive trade 
with the DPRK and of the glowing outlook for the future. 


With Ltaly, an agreement of cooperation concerning trade promotion was 
reached in July 1977 and offices were to be mutually established in Rome and 
Pyongyang, but the offices have not been opened yet. Italy was scheduled to 
have dispatched a market survey mission to the DPRK in 1978-1979 but the plan 
has not materialized. 


Exchange with advanced countries was generally inactive but exchange with 
developing countries was active with successive visits to the DPRK by chiefs 
of states, including invitational visits to the 3th anniversary celebrations 
of the founding o: the nation on 9 September, and the conclusion of trade 
agreements. (Note: Visit of the premier of the People's Democratic Republic 
of Yemen in April; Seychelles president, PRC premier, Mozambique president 
and Congo president in May; Rwandan president in June; and Malagasy president 
and Bangladesh president in September.) 


During 1978, the DPRK concluded trade agreements with the following countries: 
India in February (Note: agreement terms are unknown but it is believed that 
cement export from the DPRK was discussed, and in September, on the occasion 
of the Indian trade delegation visit, export of zinc was negotiated); Ghana 
in April; Central African Republic, Mozambique and Congo in May; Algeria in 
September; Afghanistan in November; and Thailand in December. A protocol, 
concerning conclusion of a trade agreement, was also signed in November with 
Malaysia. The agreement with Algeria is a long-term trade treaty from 1979 
to 1981, and the pprK will export to Algeria, machine tools, cement, 
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anthracite, fire-resistant bricks, ceramic wares, white rice and corn and 
import crude oi], leather, apatite and chemical products. The agreement 
with Thatland calle for the DPRK to export zinc and steel sheets worth 150 
million bahts (approximately 7.5 million dollars) and import from Thailand, 
manganese, jute bags, etc. worth 213 million bahts (approximately 10.65 mil- 
lion dollars). 


for the DPRK, it is important to obtain the support of various non-al lied 
countries at places like the UN and is expected to actively promote economic 
exchange in the future with underdeveloped countries. 


Vv. Trade Trends With Socialistic Countries 


in contrast to Westein countries, the main trade items with socialist coun- 
tries are not expecced to change drastically every year. The main exports 
from the DPRK will be machineries, textiles and textile products, grain, 
chemical products and non-ferrous metals while imports will be primarily 
machineries. 


imports from the USSR, which is DPRK's main trading partner, are mainly 
machinery and facilities, crude oil and oil products and wheat. Of the 
machinery and facilities, the portion of steel refining and oil refinery 
facilities is high. 


As for imports of crude oil and oil products, a general statement cannot be 
made, since the ratio of imports between crude oil and oil products is un- 
known. The price at the beginning of 1970s was, however, 33 rubles per ton. 
Afcer completion of the Unggi refinery which was constructed with Soviet aid, 
the price of crude oil and oil products dropped because perhaps the supply of 
crude ofl increased; the price in 1975 was about 24 rubles per ton. The mone- 
tary amount of crude oil and oil products imports declined slightly in 1972- 
1973 but generally maintained the level of 25 million rubles. There was a 
eudden increase, however, of 64 percent to 42.69 million rubles in 1976 over 
1975, and the price rose to 41 rubles per ton. The monetary amount in 1977 
was 47.26 million rubles but the quantity has not been announced. Since it 

is said that the USSR notified East European countries of increase in oil 
vice, it is believed that the USSR raised the price on the DPRK. 

The same can be said for wheat. Between 1970 and 1975, wheat price hovered 
around 69 rubles per ton but it increased nearly 50 percent in 1976 to 102 
rubles. 


(the main export items from the DPRK to the USSR are non-ferrous metal products 
\barite and talc), non-ferrous metals and alloys, cement, magnesia clinkers, 
rice and textile products (clothing and towels). Non-ferrous metals are not 
shown in the statistics for 1976-1977 but judging from the afore-mentioned 
Soviet actions at the LME, it cannot be believed that the USSR stopped import- 


ing non-ferrous metals from the DPRK and had intentionally omitted it from the 
statistics. 


30 








“SPIEPUTts Gi CO} Puy PCIE pesjaes PUE SSTIQUMOD 0ο 


ST¥}03 yszodsy ATUC SeouNOUUR ATTBTOTIJO MID (T) 
UAOUyUT — 























SOTISTIVYS SOUETVSTS BEoEN>S syz BOI PeT {duo sien SOTISTIMIES — ae = = . 
teeci— [sitet | ae setts jiosre | ss reese 1tser fev IS¥6C | séteE sol 
= .6t— — ⁊ sets — “oe erst owe wee its irevumt—~«~S 
_ zert- - 3 tevt - oo eett on “ st¥ Wp FRAC [BOY lezZD 
— od — — oot? - oste - * oste (t wo 
> c= — — * sive * on tev os os sour "@ 
sev ert vig teue asve tv ervr arti > sest jorrr (39°0-¥"¥r ) puBtog 
— oa vd i⸗ — elt oe woe seul — seu Sp UwENy 
- est — - ce ~ oe ttt ve oe 108 CAPT SOFN; 
cv sty ete sotee jerite§ leve ittet vesst jere dedor [etter (deg-u¥r )ussn 
erit ste- sti- cctze eerer = jeet— sitos sours jie SOBIE | score edoing 3863 /ussn 
tse [sev stot iset $0 eure * X —R le" ~~ : so J vvrued 
ree— eer— rrei ret? orut otse eet Ost 6t- ety ose esod w#uy¢S 
set ses cet etve arse ite ete: * loge: 1s Povt jerst Pucy Buoy 
tsv— Isst— j|sve— oes et ev esy eset r¥9— 900 ete oe} [ezzeny 
scvc— j|scet— isve teves sets sv? sss oeve 1e- ctr stuz Vy ueea / Vy Sy 
12 ret ot et? om et 621 ert eur— ist sis sopPuyy Pes yun 
ecut eor— cur errs oot? et stte tes ste ree ' leovs Wd 
tet ett evit cv tet re l'oee ost toes ee” tet ( @ny-ver) Arey 
sie sce ttt- tev ete — ste — sve— Lov eco —XR 
ect tr cual oes att out ~stt set peset | ter tev Wyaz3eNny 
set tez— 1t2— tect sav 13 oir sit ote— ztv set en) Fl eg 
stt- soo ree ert tee iBa ze 40 evr— Lov rto 
ocrvt— |sermi— ists est tert ri crest catt tye eu #90 PUY] 2033 [a6 
tot- sot— s¥c— rect rs tte- 12 ror ivi- en ect ( AOg-UEL ) Uepenc 
osy— siz st rer srvt tts trot tov tts- ret or eouwlys 
cer - trut— jews ceust [aces z ests seus st? seus | seve edoing 380, 
tetet— |seri— jevs eeues jasuet jose setos teuct [ree sive [sees vader 
— — ꝛ — | case * mul acer | eet | (wporvwul aor | eer | 
oouvT yy Taq @™, 10du] a e,.10d xy — 














(S2°T TOP VOTTTT= T '3TEn) 
































(Q46T) Ope, UPyer0g weg “e OTOH 





31 





*SO8}232UNOS SMOTTeA puV w@Pezl JO voy} °Ce82 yO, ail SBO2jZ SOWIE 





1@}0U3004 












































7 T 6 s3.10d ey] — 
stve sets serve |sevs rsue sose erre sous seve 7 10d xq 
teuie czet crs -e% zits e6% ZT riz tc sj10da] 
ezode2ut¢ 
tt. os prot tsot zi ze tet ist sit sj, 20d xy 
(deg-wer)t se ore osut ets tive erat itt teu - sj 10du] 
vpeuey 
(des-uer)t te see ert ese 600 tte — - — ey 10d xy 
(acg-uep) tt et, sove ett: sit 830 rov tov tte s) 20da] 
(sog-ver)t tt tet eit ose zt Pov tow tev tov ®1 10d xy 
crest tate 1 t t od 
‘ sett ett set tz 90 crv ote ej .10du] puey 2083 tag 
tit tev ze zee crv out 660 ze» 60 @) 20d xg 
— sen eet ost tev srt tev - ote ey 10d uy] 
Spuv[ 10u3 ey 
ox e717 si? 6z? sit se, sot giz oot #) 10d xg 
(@ny-uer)s et est sie Stitt | ees tet ort 660 out a0dm 
rr)e er st eet crt f[aet est zs? tet ote &) 10d xq . 
ze eee soz ttze |ost ot 80% “ - sj) 10duy] 
' | — 
sor eID ooze ror ‘cv . ron ror - - 20d 1g 
sez sit ae | ze seu *s” tes 127 #00 ® 10du] 
wnt PT eg 
tet i6t sez ct e?> ts eit ret zo Sj 10d xy 
—_—_ ⸗ 
‘tz set orst teee ,tuz 1s? ee% sot et? ®20de] 
ey23eny 
tect tee tse seo ost e200 ev son stv Sj410d gq 
“+ ett tet tot ete ttt 660 ee0 rr sj 10de] 
wopPuyy per yun 
* cit ee set ocr eio sre sv et @ 10d x 
— ory: sop, site crite set? es rit rie sods; * 
— oest [vote |ssver | sive sest | ose gut coat 10d xg 
sror soy seve sere esvor ieee est 6% coos soda] 
? . 
tet ots est este Ite tcur essvt tetr orev — | 
@d6T L261 961 SLOT 61 CZ6T wot} adr J 























ter VOTTIV= T * 374N) 


(8.0261) ORB “Pyer0g xegG ꝰ PTI 


rrr. 


























32 


















































SOVISTIMIE ,SSTAQUNOD SMojszW 1ej,0UR004 
“Teter ras 7 it ost set pat tot ®10duy 
* tes tov tt» tut ttt tet eet set 
M10 xy . 
— 14511 cur sett ts tex teu seor et» ej, 10duy 
— sts cts see tetr ect test sor isvr 10d xg = — 
tects etc coves 6ise teste ©) 10d a] 
= oot, ects { sete { wD 
teve ieve teve css riue ©) .10d xy 
* tert leo srut tert 1évt 6tu sc» ts? #) 10d s] 
Vj zEPT Ng 
— 10811 test atu ect tts jee tet ss? ej 20d gy 
( « )ereet sevt eit cot sett P tt» 998 66% eeu ®) 10du] 
(2%-ver)scut sevt sest seer oitt teu ator sev oett | Mic; * 
wo seut coves sore tete Leer sett svt sis ,10du] 
; vyuveny 
sit oe cost dern sest 16ea sev tov @) 10d xy 
tct stor tete tit rit ' - - son " 
' =— BAPT SOI) 
tes eter ecv eave tov — — sov sj20dag 
( «= ) &£8B6t | estes | totes suse svse ttoe stec svec over 1000] 
(deg-uer) Cotes | etzes “over itoz ever “suet ever ever ster Ms0dg ween 
Bc6T <L6T 9c6T $6 Wl Al ZO Té6t Odé6T 



































(S2°TTOP SOETITS t '35un) 





33 





































































































scet |te0r ‘este ‘esre | eset |ovez |eawt |owtz ! eee jrezt |rce | sort ese Seiz | coor —— 000'T (SHOTS) SOUNER ' TING 
eset | — isece | — jeter — |eset; — janet — {seer | -— loser| - * eooreg tadde puke oasaurxuoes ewoH 006 
— |orc — |soz — | e⁊ — | — | oI - - — |sre - o seytddne peanztmo ATI@ | <6 
zzsiziete | seceticerz | tastt| ret | stczt) etet | sesot | sest _ rzst | 2tret, cave | S¥O3 COO‘'T 7 2¥94UR | TOOOd 
stor | cost [tose | core lorre | vess jerre 'ssev jecoe [cscs [tame [tere | - (seve) — uo wo320D | TOOTS 
— — der |eseve] coe estee test | — | ocr - [sce - leew] - = 80272 ST }QowoMY | OTISC 
tet | — /|esst [ross | erst [seov [cost | cess [soot | cee /ctot | res: | cost | co: uoy Sho[[e-02104 | 19Z 
689T>) toen —R8 Art ree | LSet) oses zecer | vest | serte oo. |tzceziece | suc Q00*'T szonpozd [To puke [jo epnip | [z 
sectt| — |ezee |see | ezes |oce (tee | tee [otee [| '6> (Ostttiess | torzti ces | S403 QO0*T stony PHTIOS | O02 
eta — |eers — oe — jest — | err — ;/ot6 — |tse — ereaere teofrrrvoasx 66t 
stst | — leget |ecet | ecet |ecet [rect josrt |ssre | seer | eect [reer | cect | eect = 000°T SPuyzeeq Ful pETNFez OyQewoUMY | TOLLT a 
sozt | — [test | — | soot | — [cere | - - | sost — |Seet) — |serei — - Teves; iedxg puv equeensjeu; dT ™ 
sev — poirt — | tart 2 sett — |oecs — (| Seott) — [util - - SOTITTyoes auerd Suyuysyez tio | o€Z2ZT 
sts> — j|2oset, — sun — 8 — j|o.ste — |tesot; — (corst) — - SSOVIT Toe; Azeutjes [eeag | O6EZT 
ter — jeter} — [tern | — | sor — | cor - jos | — j|seev i; — - SOUITTTOWS PeyuyH | OZT 
tect |) — |eere | — jezev | — jeset | — | tert — | 96ore) — | ross) — - SOVIET POV, tOmag | CIT 
tsesr) - | tostc] — | saeee, — (tt re! — | 2ecte — jsecter — j|ro0ve; — a —— a... 
— jeter | — |ever | — jever | — jover | — i etse — jtece | — josvozr | - 000 ‘000 * T qunowy [Wal 
gf) 8 2) & | 82) € FFE FF |e EE) EEF! E 
2j26)/2i26| 2/26) 2 Bele (8 gi =|? g) 2/2 H is 
a < * 2 < S12) <=] sven e303] ~. 
suet [Sut [wet | ot | met fw wot | et 
(s°Ta"2 GOO*T ·aren) ; |  (epaedieg) 


(9803T VPPH)S,O26T ML Ul Ned YIIA OPEL HSE OCG TOOL 






















































































(SB03] UTPR)S,OL6T UL UT WHC UTA OPEL uSSN Aan 


6ec — jewst | — jezez | — joerz | — jesez| — jerre — joeret> — jerez | — — Seren OFwEIAD | It 
teer | seet | tzet jicet | sece | seve | ozez | eve | sere | seve [ceet jecre | eset | eset | rest | cast 000° T seoys syicds | #606 
90rvt | Scrs | erect | seer | oert | cece | PzT: | ces> | BcrT | TOES | COR [sect | osc |} zecr jsze [esre PITUM OOO'T Steno, | *0ST6 
osez — |eees | — [tewor] — jew | — _ — jerest} — — joeser}; — - xzeddn x —— ba —J— 
rernt [CB | CECT jot | rest | ees | tecr [woe | Cece | see eer iets | stot; see [seze jeve euon OD0*T Sr ynay "Ser — 
re⸗el rerer | PSPSti ove berrr ELST erei SeEt vores] rvs SOstt| 18 — rroi zertee | Sule ooon oozu | cotooge 
sest [test | 6zz jete | erst | cect | ceo oem | teez | ceve | oect jorct | sort |errt | vest | ts0? wor (J*®T) CoommeL | 92d 
ess? [ese | cette [oot jzect |cz jeer fost | sesv | est -| ocst | coz * se uo TEINQTU PUY STTO ST TIETOA 0 
ISCTD) SSOP tee erer | PIOST) cOLe | ScTBI| Tes | LeSsSt] sBLE | ESS} etre nal SSit | ezsor/czoz cuoa O00*T SIOMUTTO VpSouFPeR [TOHOHOr 
coer | Ics | Sess [Sze [| SISD | OOS [| SIS> | SPE [| OSTR oer | soss (ete | socPi ese [ceeds | ise @u03 000°T .UeEeD TOOOr 
tt | — | see — jsere | — |eoee | - jorst) — jseer | - jesot) - oes | - Sjyonpoad [wopweuy | of 
a — — — |9to> | ecrs [test iten | sect | tte | tee | cece | ozet | ccev | tert | otc uo Sponpord ouys perroy | <ozZz 
- — — lbere | Stew | Seve | eewst) serz | sess [cees | occs | ee | cree | eset | cts” uo yee! $00dz 
- — — — | sect ocee lett Lees sovt | tess | OOSt | ooze | LOPT | taze | etce | sever uor tz tO02LZ 
- — — ~~ | Saat seest) ross soced TELE | OSTOI) Lezy | LSSet| e6eT | izes | tier | set uoy ShoT Te PUS STHee snore j-UoK O22 
sere - ne — | 2OZTP) gett teere rset esevel tee =| oLvTC! wus — coe | tise! ete suo. 000*T Tee3s Pel TOY 92 
soe | — | ter — |}S8f9F (CTP (SECT (GOS | OCT | LES (| CISE | Ges [| OSEP | Ste | CLP | CED suo 000‘T volt Faq . 10092 
tsst |ooe jcort jour [cece jove [ese [ove | ose | eve | tect | ete | e203 o00°T OTL «0052 
_— a oe tse SsPz | She [sess | toot | tore | eee [seet | tse | tote) ete | sect | tes euoa 000*T 20g ZOOS Zz 
om) — |\2o; - —— — j2eost) — [tece | — eerta — seep; — | cot - - ——— — 61-01 
. . eeTqrni 
over +7 eur THT REIE RTE veri 7 ete 7 — I 000000 T zunosy [Wa 
TE 4 at ẽ— = 
§) 2126) o 126) = 28) sh) = 2G) & 2h) 8 PGs — — _ 
At X Tt i6T T zZ6T lé6T Od6T 
(s®Ta"m2 OO0*T *3Tun) ( ®340dq] ) 


35 





Table 8, Trade By Bulgaria With DPRK 







































































(Exports ) 

—— 1 — 

Produc ts Unit 1975 1976 1977 
— — ee a — | 

Motorcycles Units 315 168 108 
Food machineries 1,000 lev 1,576 990 1,795 
Bearings 1,000 units 318 163 224 
Caustic soda 1,000 tons 26,274 | 10,638 - 
Polyethelene Ton 362 301 268 
Tobacco leaves Ton 44 515 398 
Acetone Ton 480 729 - 
Sunflower oil Ton 711 1,016 1,020 
Pharmaceuticals 1,000 lev 1,444 1,780 1,293 
Soap Ton 4 1,873 3,096 

|} Export Totals 1,000 lev | 15,361 | 17,961_| 12,591 
(Imports ) 

| Products Unit 1975 1976 1977 
Lathes Units 114 136 180 
Steel materials Ton 3,914 2,9H 2,705 
Fire-resistant materiel | Ton 16, 537 9,328 4.973 
Rice Ton 1,009 1,011 3,288 
Umbrellas Units 6,000 3, 580 - 
Bicycles Units 3,300 5,700 4, 500 
Cotton=-knit goods 1,000 meters 1,112 1,191 352 
Sports shoes 1,000 pairs 1* 166 158 
Import Totals 4,000 lev 15,110 | 10,141 10,968 | 
Footnotes: 


(Source) 1977 edition of Bulgarian Customs Clearance Statistics. 
Note 1. Both exports and imports are FOB. 
Note 2. 1 lev equals 0,88 US dollar. 
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Caught in a squeeze by the Sino-Soviet confrontation, the DPRK is continuing 
to follow the line of not favoring either the PRC or the USSR. PRC Premier 
Hua Guo-feng visited the DPRK in May 1978, however, and following the visit, 
the PRC agreed to supply oil to the DPRK at the favorable price of $4.00 to 
$5.00 per barrel. This is an interesting development in view of the Soviet 
price increase of crude oil and oil products. Since the PRC is preoccupied 
with its own economic construction; however, the DPRK cannot expect large- 
scale aid from the PRC and must take a neutral Sino-Soviet line. 


Present Status of Japan-DPRK Trade 
[. Japan-DPRK Trade Situation in the Past Several Years 
l. Background of the Rapid Increase 


The Japan-DPRK trade, which was officially sanctioned in 1961, showed a trend 
of gradual increase annually until around 1971. Also, until then, the trade 
pattern for Japan was one of imports over exports (see Table 9). 


With 1972 as the dividing point in Japan-DPRK trade, Japanese exports greatly 
exceeded imports and trade dealings showed a rapid increase. With 1974 as the 
peak year, Japanese exports declined and trade decreased. From 1977 into 
1978, trade has gradually increased again. 


The occasion which triggered the sudden increase in DPRK trade, with 1972 as 
the dividing point, was the conclusion of the "Agreement On Japan-Korea Trade 
Promotion" on 23 January 1972 between the Japan-Korea Friendship Promotion 
Dietmen Federation and the Japan-Korea Trade Association of Japan and the 
DPRK International Trade Promotion Committee. 


This “agreement” was valid for 5 years until late 1976 and called for the 
following: annual increase in trade transactions with the export-import 
amount to reach 150 million to 200 million pounds in 1976 (Note: At that 
time, Japan-DPRK trade was conducted in English pounds and at the then ex- 
change rate, 420 million to 560 million dollars; at present, most of the 
transactions are in German marks and partly in English pounds); promote 
technical exchange and interflow of persons concerned with trade; for trans- 
actions of huge amounts, extend payments over 8 years or more; and mutually 
sponsor products exhibitions and establish trade representatives' offices. 


Although non-governmental in nature, that such a positive, long-term agree- 
ment was able to be concluded for the first time, in January 1972, in Japan- 
DPRK trade relations indicates that the groundwork had been laid. 


In July of the preceding year (1971), there was the announcement of President 
Nixon's visit to the PRC and amidst this shift in international trends, ROK- 
DPRK negotiations began, after summer, for the first time since the split 

into North and South Koreas, through the Red Cross and authorities concerned. 
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Simultaneously, in September of the same year, Tokyo Metropolitan Governor 
Minobe visited the DPRK, followed by successive groups of news media people 
and to these visitors, President Kim (then premier) made strongly pro- 
Japanese statements. In the midst of these activities, the Japan-Korea 
'rlendship Promotion Dietmen Federation (Dietman Chuji Kuno, president) was 
formed by supra-party Diet members. Parallel with the start of the South- 
North dialog, the opportunity was born out of mutual desires to improve 
Japanese-DPRK relations. 


Furthermore, while the above-mentioned political developments were taking 
place, in the 6-Year Plan which started in 1971, the DPRK revealed aggressive 
intentions to import advanced machineries, facilities and technologies from 
Japan and various Western countries, while the Japanese side indicated a 
desire to aggressively fulfill DPRK's needs under the afore-mentioned favor- 
able circumstances. 


the conclusion in January 1972 of the "Agreement On Japan-Korea Trade Promo- 
tion" and the rapid expansion of Japan-DPRK trade stemming from the agreement 
--especially the sudden increase in deferred-payment Japanese exports--were 
made possible because of the above-mentioned circumstances and corresponding 
progress was made in trade relations between Japan and the DPRK. 


in October 1972, at the invitation of the Japan-Korea Trade Association, the 
YPRK International Trade Promotion Committee Mission made its first visit to 
this country. The delegation had wide contacts with this country's economic 
cireles and while creating opportunities for promoting Japan-DPRK trade, 
paved the way for subsequent visits to this country by technicians and trade- 
related personnel. 


Conditions of deferred payments for the DPRK was extended from the short 
period of 2 to 3 years to 5 to 6 years, and in July 1973, for a cement- 
manufacturing plant costing 45 billion yen, approval was given for a long- 
term payment of 8 years. 


Furthermore, in November 1973, for the export of a towel-manufacturing plant, 
loan from the Export-Import Bank of Japan was approved for the first time and 
following this precedent, the bank's loans were granted in a number of trans- 
ictions. 


in this manner, from 1972 through 1975, various types of textile plants and 
chemical plants as well as different types of facilities, machineries, steel 
materials, textiles, etc. were exported on a deferred-payment basis or with 
a l-year usance limit payment condition. During the peak year of 1974, 
japanese exports totaled 73.5 billion yen. 


While the above transactions were taking place, from 1972 through 1974, pre- 
liminary negotiations were being conducted between the Japan External Trade 
Organization [JETRO] and the Japan-Korea Trade Association, on the Japanese 
side, and the DPRK side for mutual sponsorship of products exhibitions. Talks 
were also being held at various levels on the problem of mutually establishing 
trade offices. 
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from Promotional Opportunities to a Stalemated Mood 


Sinee the conclusion of the “Agreement on Japan-Korea Trade Promotion,” the 
above-mentioned growth and development could be seen in trade relations until 
about the midway point in the effective duration of the agreement. 


The South=North dialog and the Japan=DPRK bilateral relations, which had 
served as the bases for conclusion of the agreement, did not proceed smoothly 
thereafter, 


Reflecting on the political aspects, the following development can be noted: 
contacte which began in Auguet 1971 between the ROK<DPRK Red Crosa officials 
and authorities concerned culminated in a joint ROK=<DPRK statement on 

4 July 1972; the Tanaka cabinet which was formed in July of the same year 
normalized Sino-Japanese relations in September; and as mentioned earlier, 
the DPRK Trade Promotion delegation visited Japan in October. There were 
movements which created the general expectations, if only in intangible 
feelings that, “after Japan-PRC will follow Japan-DPRK." 


The fanaka sbinet's Sino-Japanese normalization was an abrupt about-face 
which inviteu repercussions and in the framework of the Japan-DPRK relations 
(or Jepan=-ROK relations), which differ from Sino-Japanese relations (or 
Japan-ROC relations), the theme, “after Japan-PRC will follow Japan-DPRK" 
could not be easily carried out. 


After the joint statement of 4 July 1972, the South-North dialog did not 
progress harmoniously and talks were suspended a year later in August 1973 
when the Kim Tae-chung incident occurred. Furthermore, in August 1974, 
after a year had passed, the Mun Se-kwang incident (shooting of President 
Park) occurred and not only did Japan-ROK relations deteriorate but the 
Japanese handling of the incident brought strong protests from the DPRK. 


in this manner, the opportunity to improve Japan-DPRK relations, created by 

the start of the South-North dialog in the summer of 1971, was lost and the 

mood changed to one of stalemate. Negotiations to mutually sponsor products 
exhibitions and establish trade offices, which were mentioned earlier, came 

to a halt and no progress was seen. 


The Japanese Government's policy toward the DPRK, heretofore, can be inter- 
preted as one of steadily increasing exchanges of personnel and strengthening 
economic and cultural ties, etc., without damaging relations with the ROK, 
and in trade matters, some progress can be seen, such as personnel exchanges, 
deferred payments, loans of the Export-Import Bank of Japan, etc. The DPRK 
side, however, is taking a more cautious attitude on the assumption that the 
Japanese Government's DPRK policy is based on a permanent division into the 
two Koreas. 


While deteriorating from a hopefully aggressive to a stalemated mood, another 
unfortunate situation arose in Japan-DPRK trade relations and that is, since 
the summer of 1974, the DPRK has been overdue in trade payments. 
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in other words, trom around the summer of 1974, payments began to be late 

for exports made on the condition of deterred payment or l-year usance 

Limit payment condition, The main financial reason ta beltleved to be that, 
after the oll shock of late 1973, export prices of non-ferrous metale and 
other itema did jump temporarily but subsequently, because of the long 
recession in various Western countries, import amount from the DPRK decreased 
or the prices dropped and thie situation upset DPRK's payment plan. 


\e tar ae Japanese importe are concerned, itema from the DPRK are mainly 
primary or secondary products and sudden increases are difficult, quantity- 
wise and monetary-wise, but significant increases were noted from 1973 to 
1974 and during the peak year of 1974, the amount reached 31.7 billion yen. 


hut the Japanese import amount subsequently decreased to around 20 billion 
yen and as can be seen in the attached charts [see Tables 10 and 11], the 
decrease was due to the fact that the import of metallic products, which 
had accounted for nearly half of the import amount, was reduced to about 
two-thirds of the 1974 sum and ore products also showed a decline. Taking 
zinc ingote as an example, the quantity did increase trom 11,451 tons in 
1974 to 27,000 tons in 1976 but the price was reduced from one-half to one- 
third {of the 1974 price per ton). 


in 1974, raw silk constituted over 10 percent of the import total but be- 
ause of tmport restrictions by Japan, the amount was greatly reduced. On 
the other hand, the import of steel ores which averaged 500,000 tons 
annually until 1973 was reduced by the DPRK, for reasons of its own, to 
300,000 tons in 1974 and to 200,000 tons in 1975 and was then stopped com- 
pletely. 


Returning to the matter of late payments, from around the summer of 1974, 
the DPRK began to default on payments, and a number of negotiations were 
held between 1975 and 1976. Eventually, acceding to the wishes of the DPRK 
to extend payments, an agreement concerning the extension of Japanese export 
credits was concluded in Pyongyang on 27 December 1976 between the Japan- 
DPRK Trade Delegation, made up of representatives of Japanese creditors, and 
the Foreign Trade Bank of the DPRK. 


The contents of the agreement have not been publicly announced to this date 
but it is claimed that for most of the remaining credits, estimated at 
approximately 80 billion yen, the payment due dates were extended from 2 to 
} vears. 


lhis agreement appeared to have resolved the payment problem which had 
arisen in Japan-DPRK trade relations since the summer of 1974. 


Execution of DPLAK payments under this agreement, however, began to show 
lelays again as early as mid-1977. Since then, the concerned authorities 
have been continuing up to the present, efforts and negotiations to solve 
the problem without success. The payment problem is still the biggest ques- 
tion in Japan-DPRK trade. 
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from late August to early September 1977, a delegation of the Japan-Korea 
Friendship Promotion Dietmen League visited the DPRK. The main subjects 

of negotiations for the delegation were, firat, the fishery problem arising 
from the establishment by the DPRK of the 200-mile economic water Limit in 
Auguat of the same year and secondly, the question of how trade should be 
conducted in the future in view of the fact that the afore-mentioned "Agree- 
ment On Japan=-Korea Trade Promotion" would expire in late December 1976. As 
far as the fishery problem was concerned, an interim agreement and rejected 
that except for a 50-mile limit along the coast (operational limit set by the 
DPRK), Japanese fishing boats could operate within the 200-mile territorial 
water limit set by the DPRK. (Along the DPRK west coast, the economic water 
limit extends to a point midway between the DPRK and the PRC and since the 
economic water limit and the operational border limit overlaps, fishing 
operations by Japanese boats are impossible.) At the time of conclusion, 

the interim agreement was valid only until late June 1978 but through nego- 
tiations prior to expiration, the effective duration was extended for 2 years. 


With respect to the trade problem, at the time of negotiations by the Japan- 
Korea Dietmen Federation delegation, the execution of the late December 19/6 
agreement to defer credit payments was not proceeding as scheduled and pay- 
ments were overdue. Therefore, the negotiations did not touch on new trade 
transactions and it was decided to continue the talks on payments. Until a 
new agreement was reached, the "Agreement Concerning Japan-Korea Trade Promo- 
tion,” dated 23 January 1972, was to be considered valid. Thereafter, no 
progress has been made in talks on this problem. 


LL. Japan-DPRK Transactions in 1977 and 1978 


As described above, Japanese exports increased rapidly since 1972 but because 
of the payment problem, with 1974 as the peak year, exports began to decline 
in 1975 and 1976. The 1975 export figures included a considerable amount of 
items, including plants, etc., which had been contracted for prior to pay- 
ment defaults and which had already been loaded on ships for exports. In 
1976, when the shipment of such types of items had been completed, exports 
had decreased to about half of the previous year's total. 


During the 2 years following the December 1976 conclusion of the agreement 
to extend the export credits, trade showed a trend toward increase in spite 
of the problem in the implementation of the agreement. 


On the other hand, as for Japanese imports, with 1974 as the peak year, there 
has been fluctuations, but since 1978, there has been an upward trend. The 
main export-import transactions for the 2 years of 1977 and 1978 are as shown 
in attached Tables 10 and 11. 


1. Japanese Exports 


In 1977, Japanese exports totaled 37.76 billion yen and showed an increase of 
18.2 percent over the previous year which registered a sudden drop. 
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Of Japanese exports, the ratio of machineries is tairly large and hereto- 
fore, accounted for nearly half but recently it has been dropping. 


Of the export items, machineries (transport equipment, electrical apparatus 
and general machinery) amounted to 11,93 billion yen and occupled 35,3 per- 
cent of the export total, This sum was about the same as the previous year, 
The main items were vehicles such asa trucks (700 vehicles worth 1.71 bil- 
lion yen), electrical apparatus such as television receiving sets, and 
machine tools, mining machinery, etc. 


Next to machineries, the big export item is textiles and textile products 
which amounted to 4.43 biliion yen and 16.1 percent of the export total. 
That sum was 2.6 times greater than that of the previous year, and textiles 
accounted for practically all of the increases registered in 1977. The main 
textile products were short fiber polyester and polyeste: knit goods. 


Next came steel and non-ferrous metals such as aluminum which totaled 5.07 
billion yen, accounted for 15.1 percent of the export total and showed a 
25 percent increase over the previous year. With 1974 as the peak year, 
steel declined but in 1977, 15,200 tons values at 2.59 billion yen were 
exported showing 37.1 percent increase over the preceding year. 


Other principal items include chemical products such as agricultural chemi- 
eals, artificial resin, plastics, etc., kraft paper, paper used for newspaper, 
etc, These items are exported yearly. 


(1978) 


In 1978, Japanese exports totaled 37.95 billion yen, an increase of 12.3 
percent over the preceding year. 


Machinery exports continued to be large and amounted to 12.82 billion yen, 
accounted for 33.8 percent of the export total and showed an increase of 
7.4 percent in monetary sum over the previous year. Exports of trucks, 
electrical apparatus and mining machinery continued as before but among 
them, color television receiving sets and electric power cables showed 
noticeable increases. 


Exports of textiles such as polyester and textile products continued to be 
sizeable but amounted to 4.35 billion yen in 1978, which was a decrease of 
20 percent from the preceding year, and the export total ratio dropped to 
11.5 percent. 


in contrast, export of metals amounted to 6.2 biliicn yen, an increase of 
18.6 percent over the previous year, and accounted for 15.9 percent of the 
export total. This was due to the 34 percent increase in steel export 
(22,800 tons worth 3.47 billion yen). 
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Export of chemical products totaled 5.92 billion yen, an increase of 14,4 

percent over the preceding year, and accounted for 15.6 percent of the ex- 
port total, Among the products, 6,125 tona of polyethylene valued at 1,1 

billion yen were exported, an increase of 4,7 times over the prior year, 


Export of kraft paper and other types of paper such as printing paper showed 
a 12.1 percent increase, 


2. Japanese [Imports 
(1977) 


In 1977, Japanese imports totaled 18.1 billion yen, a decrease of 14.8 per- 
cent from the previous year. 


Metals, ore products, marine products, etc. which had been the main import 
items decreased from the preceding year but, in turn, textile raw materials 
increased. 


Metallic products amounted to 9.05 billion yen and accounted for 49.9 per- 
cent of the import total but in monetary sum, showed a decrease of 23.2 
percent from the preceding year. Among them, lead metal showed a big in- 
crease over the previous year while pig iron and silver metal showed a con- 
siderable decrease and zinc dropped in price levels. 


Next, ore products amounted to 3.58 billion yen, accounted for 20.3 percent 
of the import total and registered a decline of 6.4 percent from the pre- 
ceding year. The price of magnesia clinkers rose but the import quantity 
was greatly reduced and the monetary amount also declined. The import 
quantity of zinc ore increased but the monetary sum decreased while talc 
decreased in quantity but increased in monetary amount. 


Anthracite, marine products, foodstiffs, etc. also decreased. While these 
items decreased, textile raw materials amounted to 1.94 billion yen, an in- 
crease of 2.6 times over the previous year, and accounted for 10.7 percent 
of the import total. As mentioned earlier, because of Japanese import 
restrictions, raw silk decreased yearly but the import of cocoons rapidly 
increased and wool also showed an increase in this year. 


(1978) 


Japanese imports which had fallen in 1977 began to show an increase again 

in 1978 and reflecting an increase of 22.9 percent over the preceding year, 
totaled 22.26 billion yen. Items which mainly accounted for the increase 

in imports were marine products, foodstuffs, textile raw materials, etc. and 
created a change in the import pattern which had relied mainly on metals and 
ore products in the past. 


Import of metals amounted to 8.99 billion yen, which was about the same 
amount as the preceding year (0.7 percent decrease) but dropped to 40.4 per- 
cent in the import total ratio. Import of lead (unrefined lead) showed a 
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yearly increase and pig iron, which had sharply decreased the prior year, 
nearly doubled. The import quantity of zinc metal was the same as the pre- 
ceding year but showed a decrease of 30 percent in monetary amount. Silver 
showed an annual decrease. (After the beginning of 1979, the non-ferrous 
metale market showed an upward trend.) 


Ore products continued the decrease of the previous year. The import value 
was 2.72 billion yen, a 24.2 percent decrease, and 12.2 percent of the 
import total. Zine ore decreased greatly and magnesia clinkers increased 

in quantity because of lower prices but the monetary amount decreased. Talc 
import was practically constant. 


Anthracite decreased as in the preceding year. 


To make up for these decreases, imports of marine products increased 2.6 
times and foodstuffs, over 3.3 times, 


Marine products amounted to 3.69 billion yen and occupied 16.5 percent of 

the import total. Showing a particularly noticeable increase was cod roe, 
and reflecting the influence of the Japanese-Soviet fishery agreement, pur- 
chases were centered on the DPRK, and quantity increased 5 times and monetary 
sum increased 13.6 times over the previous year. Import of cherrystone clams 
(mainly Live ones) which had been steadily decreasing for several years also 
showed an increase. (Import of cod roe and cherrystone clams are also con- 
tinuing this year.) 


Foodstuffs amounted to 2.38 billion yen and accounted for 10.7 percent of 
the import total. Vegetables (salt-pickled or dried pinetree mushrooms, 

bracken, royal fern, stone parsley, watercress, etc.), mushrooms (mostly 

tresh pinetree mushrooms), etc. showed a big increase. 


As tor textile raw materials, cocoons continued to be imported in large 
quantities as in the preceding year and showed an increase of 74.9 percent 
and accounted for 15.2 percent of the import total. 


[il. Future Outlook 


Although faced with the problem of overdue payments of deferred credits, 
Japan-DPRK trade has been increasing again since 1977 and the trend is con- 
tinuing into this year. 


As for future outlook, however, especially with respect to Japanese exports, 
prediction is extremely difficult at this time because of the problem of 
account settlement. 


Most of the Japanese deferred export bonds carry export insurance, but on 
the occasion of the December 1976 agreement on deferment, the creditors 
agreed to delay, without requesting export insurance, and postponed the 
insurance contract until the payment due date. 
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Even alter delays in payments, based on this agreement, began to reoccur, 
the organization of the creditors called the Japan-DPRK Trade Settlement 
Council (composed of 43 trading companies, manufacturers, banks, etc.) and 
tried its beat to solve the problem through negotiations with the DPRK. 


The Loan principal and tntereat, for which payment due dates had arrived 

as agreed upon, have climbed to a huge sum and from the standpoint of busi- 
ness operations, the creditors are being forced into a situation where they 
must ask for payment of the export insurance. 


Generally speaking, in the present world situation, it is not unusual for 
developing countries to be short of foreign currency and to be overdue in 
debt payments. In such cases, the normal procedure is to obtain approval 
of creditor nations or to reach bilateral agreement for a long-term defer- 
ment of 10 or 15 years for payment of liabilities (in the case of Indonesia, 
a 20-year extension was obtained). While, on the one hand, economic aid is 
being given to the debtor nation, export insurance will be paid to the 
enterprises of the creditor country. 


Since there are no diplomatic relations with the DPRK, international 
arrangements cannot be made, as in the usual case, and the private enter- 
prises took the unprecedented route of not requesting export insurance and 
deferring the export credits. Therefore, the deferred period had to be 
shortened as compared with the normal cases. 


The private enterprises are approaching the limit of their financial burden 
and a solution is difficult to find without some form o° government media- 
tion, including payment of export insurance. 


Lf that happens, how would Japan-DPRK trade, especially Japanese exports, 
be affected? In actuality, since about mid-1975, accpetance of export 
insurance has practically stopped and most of the present exports are 
limited to normal transactions. Furthermore, since the majority of the 
export items are paid for through cash remittances, the trade situation 
can be seen as remaining stable. The DPRK, too, must probably continue 
importing machinery and materiel needed for production. 


The future of Japan-DPRK trade is difficult to forecast, however, because 
the governments will be facing unprecedented situations. 


There is a potential to greatly increase Japanese imports and from the 
standpoint also of solving the payment problem of exports, both sides 
should strive to expand the trade. 


As mentioned earlier, last year's exports showed that in addition to metals 
and mineral products which had been the main items heretofore, marine 
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products and foodstults showed a great increase, and there is a possibility 
of increasing imports of these items in the future. 


in his New Year's message this year, President Kim Il-song stated that 
great efforts should be made in developing overseas trade this year and 
that in all economic spheres, the people should place priority on the 
production of export goods. The New Year's message is traditional and 
is interpreted as setting the nation's basic policy for the year and the 
trade problem was taken up for the first time in the message. 


Many of the items imported from the DPRK are in competition with goods from 
the PRC and to expand and stabilize exports to Japan, the DPRK must make 
considerable improvements in trade settlements and product quality. Al- 
though this matter is not directly related to Japan-DPRK trade, for the 

DPRK to expand exports of cement, steel materials, non-ferrous metals, 

ete., which it is pushing, to countries other than Japan, it might be neces- 
sary to obtain the cooperation of Japanese trading companies which are inf lu- 
ential. 


Reflecting on the flow of Japan-DPRK trade during the past several years, 
it can be seen that various obstacles loom because there are no diplomatic 
relations. To normalize relations, there are many political and diplomatic 
problems but from the standpoint of trade, it should be hastened. 
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Trade Organs of the DPRK 


'he following names were compiled from contacts with the DPRK Trade Promo- 
tion Committee and Korea-Japan Export-Import firms, as well as from the 
VORELGN TRADE OF THE DEMOCRATIC PEOPLE'S REPUBLIC OF KOREA, etc., published 
by the DPRK Trade Promotion Committee. (Not in any special order) 


Promotion Groups: 


THE COMMITTEE FOR THE PROMOTION OF INTERNATIONAL TRADE OF THE DPRK 

Address: Central District, Pyongyang, DPRK 

Cable Address: KOMT PYONGYANG 

Telex: 354, 355 KP 

Business: Promotes trade relations with countries that do not have commercial 
relations with DPRK 


KOREA SOCIETY FOR SCIENTIFIC AND TECHNICAL EXCHANGE WITH FOREIGN COUNTRIES 
Address: Central District, Pyongyang, DPRK 

Cable Address: TAEOEKISUL PYONGYANG 

Business: Promotes scientific and technical exchange with foreign countries 


Companies: 


KOREA JEIL EQUIPMENT EXPORT CORPORATION 

Address: Central District, Pyongyang, DPRK 

Cable Address: LLSUCHUL PYONGYANG 

Business: Provides economic and technical cooperation 


KOREA JEI EQUIPMENT EXPORT CORPORATION 

Address: Central District, Pyongyang, DPRK 

Cable Address: ISUCHUL PYONGYANG 

Business: Provides economic and technical cooperation 


KOREA JESAM EQUIPMENT EXPORT CORPORATION 

Address: Central District, Pyongyang, DPRK 

Cable Address: SAMSUCHUL PYONGYANG 

Business: Comprehensive facilities for various sectors 


KOREA JELL EQUIPMENT IMPORT CORPORATION 

Address: Central District, Pyongyang, DPRK 

Cable Address: ILSULBI PYONGYANG 

Telex: 466 KP 

Bueiness: Mainly heavy industrial plants, hydro/thermo power ;lants, mining 
development, iron and steel mills, nonferrous metal industry, 
ship construction, cement facilities 


KOREA JEI EQUIPMENT IMPORT CORPORATION 

Address: Central Cistrict, Pyongyang, DPRK 

Cable Address: ISULBI PYONGYANG 

Business: Comprehensive facilities for chemical, pharmaceutical, textiles 
and light industries 
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KOREA JESAM EQULPMENT LMPORT CORPORATION 

Address: Central Diatrict, Pyongyang, DPRK 

Cable Addresa: SAMSULBI PYONGYANG 

Business: Facilities for chemical, pharmaceutical, textiles and Light 
industries 


KOREA SCLENTLFLC AND TECHNICAL LNTERCHANGE CORPORAT LON 
Address: Central District, Pyongyang, DPRK 

Cable Address: KISUL PYONGYANG 

felex: 466 KP 

Business: Scientific and technilogical cooperation work 


KOREA MACHINERY EXPORT CORPORATION 

Address: Central District, Pyongyang, DPRK 

Cable Address: KIGESUCHUL PYONGYANG 

Goods Handled: Metallurgical machinery and equipment, metal cutting machine 
and equipment, principal machines and equipment, coal and 
mining machinery and equipment, mining equipment, electric 
machinery and equipment, communications machinery and 
equipment, machines and equipment for chemical industry, 
transportation machinery and equipment, machinery and 
equipment for light industry and agriculture, construction 
machinery and equipment 
diesel engines, cutting tools, measuring tools, construction 
tools and repairing tools, bearings, insulator, electric 
fittings and materials, radio-television construction equip- 
ment, all types of gauges, medical apparatus and equipment, 
other machinery and related items 


KOREA MACHINERY IMPORT CORPORATION 

Address: Central District, Pyongyang, DPRK 

Cable Address: KIGESUIB PYONGYANG 

felex: 356 KP 

Goods Handled: Metallurgical industrial machinery and equipment, metal 
processing machines and equipment, ship fittings, power 
machinery and equipment, coal and mining machinery and 
equipment, probing equipment, electric machinery and equip- 
ment, communications machinery and materials, transportation 
machinery and equipment, construction machinery, chemical 
industrial machinery and equipment, Light industry machinery 
and equipment, agricultural equipment machinery and tools, 
medical apparatus and equipment, various gauges, tools, 
bearings, radioactive equipment, radio/television equipment, 
electronics materials and parts, light electrical materials 
and other materials, rubber and its products, medical sup- 
plies, perfumes 
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KOREA MINERALS EXPORT AND LMPORT CORPORATLON 

Address: Central District, Pyongyang, DPRK 

Cable Addreas: KWANGMUL PYONGYANG 

Telex: 469 KP 

Goode Handled: Solid fuel, metallic and non-metallic minerals, fire proof 
materials such as magnesia clinker and its products, calcined 
magnesia, tale, graphite and its products, building stones, 
gem, insulation materials, polishing materials, filtering 
materiale for refining and other filters 


KOREA FERROUS METALS EXPORT AND LMPORT CORPORAT LON 

Address: Central District, Pyongyang, DPRK 

Cable Address: KUMSOK PYONGYANG 

Telex: 354, 355 KP 

Goods Handled: Pig iron, ferroalloy, ordinary steel, hot and cold rolled 
products, secondary iron and steel products, metal processed 
goods, etc. 


KOREA NONFERROUS METALS EXPORT AND IMPORT CORPORATION 

Address: Central District, Pyongyang, DPRK 

Cable Address: YUSAEK PYONGYANG 

Telex: 352 KP 

Geods Handled: Nonferrous metals, rare metals, precious metal ingots, 
rolled products, powder, their secondary nonferrous pro- 
cessed products, etc. 


KOREA CHEMICALS EXPORT AND IMPORT CORPORATION 

Address: Central District, Pyongyang, DPRK 

Cable Address: HWAHAK PYONGYANG 

felex: 358 KP 

woods Handled: Petroleum and its products, raw materials for chemical 
fertilizer, reagents, cinematographic and photographic 
materials, rubber and its products, pulp and paper, medical 
supplies and perfumes 


KOREA BULLDING MATERIALS EXPORT AND IMPORT CORPORATION 

Address: Central District, Pyongyang, DPRK 

Cable Address: KONJAE PYONGYANG 

felex: 467 KP 

Goods Handled: Pulpwood and lumber, synthetic building materials, cement, 
sheet glass and other building materials 


KOREA LIGHT INDUSTRY GOODS EXPORT AND IMPORT CORPORATION 

Address: Central District, Pyongyang, DPRK 

Cable Address: KYONGGONGOB PYONGYANG 

lelex: 353 KP 

Goods Handled: Textiles, cotton, ready-made clothes, towels, blankets, 
embroideries, synthetic materials and their products, cotton 
carding, wool, linen and its products, silk threat, glass 
products, ceramics, footwear, leather, brushes, woven goods, 








art objects, stuffed objects, cultural items, hardware 
goods, home electric appliances, school supplies, sporting 
goods, musical instruments, gold and silver products, 
jewelry, industrial and art objects, toys, cosmetics, and 
others 


KOREA DAESONG TRADING CORPORATION 

Address: bBotonggang District, Pyongyang, DPRK 

Cable Address: DAESONC PYONGYANG 

Telex: 473 KP 

Business: Conducts one-way, barter, three-way trade; trades machinery 
and equipment, metallic and non-metallic mineral ores, iron 
and steel and nonferrous metal products, gold and silver, 
synthetic products, textiles, daily necessities, ginseng and 
ginseng products, marine products and processed marine preo— 
ducts, foodstuffs, farm produce 


KOREA PYONGYANG TRADING CO., LTD. 

Address: Central District, Pyongyang, DPRK 

Cable Address: PYONGYANG 

P.O. Box: 550 Pyongyang 

Goods Handled: Metallic and non-metallic minerals, pig iron and steel 
materials, nonferrous metal ingots and their processed goods, 
magnesia clinker, calcined magnesia, silk thread and its by- 
products, marine products and processed marine products; one- 
way and barter trade conducted 


KOREA FOODSTUFFS EXPORT AND IMPORT CORPORATION 

Address: Central District, Pyongyang, DPRK 

Cable Address: SINKNYO PYONGYANG 

Telex: 359 KP 

Goods Handled: Cereals, grain products, oil-bearing crops, seeds, alcoholic 
beverages, edible oil condiments, meat and processed meat, 
canned goods, confectionary, fruits and processed fruits, 
cigarettes, Koryo ginseng products, herbal medicine and pro- 
ducts, hop, blankets, leather shoes, Livestock by-products, 
animals, mineral water, purified water and other farm produce 


KOREA PONGHWA TRADING CORPORATION 

Address: Central District, Pyongyang, DPRK 

Cable Address: PONGHWA PYONGYANG 

lelex: 462 KP 

Goods Handled: Machines, metal products, minerals, chemical products, 
light industrial goods such as clothes, foodstuffs; conducts 
processing trade, reimports and reexports goods, conducts 
transit and intermediary trades 
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KORLA MARINE PRODUCTS EXPORT AND [MPORT CORPORATLON 

Address: Central District, Pyongyang, DPRK 

Cable Address: SUSAN PYONGYANG 

Telex: 463 KP 

Goods Handled: Canned marine products, frozen goods, building materials, 
salted food, smoked food, fishing equipment and supplies 


KOREA MALBONG TRADING CORPORATION 

Address: Central District, Pyongyang, DPRK 

Cable Address: MAIBONG PYONGYANG 

Goods Handled: Nonferrous metal ingots, gold and silver products, jewelry 
products, pig iron and steel materials, non-metallic 
minerals, farm produce, marine products and processed 
marine products 


KOREA MANGYONG TRADING CORPORATION 
Address: Pyongyang, DPRK 

Cable Address: MANGYONG PYONGYANG 
Telex: 236 KP 


KOREA VEGETABLES EXPORT CORPORATION 

Address: Oesong District, Pyongyang, DPRK 

Cable Address: NAMSAE PYONGYANG 

Goods Handled: Vegetables and processed vegetables, fruits and processed 
fruits 


SOREA HYOPDONG TRADING CORPORATION 

\ddress: Oesong District, Pyongyang, DPRK 

Cable Address: HYOPDONG PYONGYANG 

Goods Handled: Textiles, glass and ceramics, chemical products, daily 
necessities, building materials, machines and tools, imple- 
ments, food, alcoholic beverages, industrial art objects, 
etc. 


KOREA PUBLLCATLONS EXPORT AND IMPORT CORPORATION 
\ddress: Oesong District, Pyongyang, DPRK 

Cable Address: CHULPANMUL PYONGYANG 

oods Handled: Books, periodicals, records, etc. 


“<OREA STAMP CORPORATION 

Address: Oesong District, Pyongyang, DPRK 
Cable Address: UPYO PYONGYANG 

joods Handled: Stamps, postcards, envelopes 


KOREA MORAN TRADING CORPORATION 
Address: Pvongyang, DPRK 

Cable Address: ZMS-007 PYONGYANG 
Goods Handled: Machines, equipment 
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KOREA KWANGMYONG EXPORT=IMPORT CORPORAT LON 

Address: Central District, Pyongyang, DPRK 

Cable Address: KWANGMYONG PYONGYANG 

Telex: 354, 355 KP 

Exports: Dally necessities, office supplies, industrial art supplies, 
handicrafts, marine products (salted, frozen and dried), 
mountaln vegetables (mushrooms, bracken), various nuts (wal- 
nuts, Japanese white pine nuts, hemp seeds, fructus 
schizendrae), honey, hardware 

Lmports: Raw materials, equipment, daily necessities 


KOREA LNDUSTRY AND TECHNOLOGY CORPORATLON 
Address: Central District, Pyongyang, DPRK 
Cable Address: KONGEBKISUL PYONGYANG 
Business: Transacts integrated equipment 


KOREA FLLM EXPORT AND IMPORT CORPORATION 

Address: Central District, Pyongyang, DPRK 

Cable Address: KORFILM PYONGYANG 

Goods Handled: Plays, documentary movies, cartoons, scientific films 


KOREA RUNGRADO TRADING CORPORATION 

Address: Tongdaewon District, Pyongyang, DPRK 

Cable Address: RUNGRADO PYONGYANG 

Goods Handled: Vegetables and processed vegetables, fruits and processed 
vegetables, marine products and their products, livestock 
agricultural products, daily necessities, machines; conducts 
one-way trade, barter trade and three-way trade 


KOREA YAKSAN TRADING CORPORATION 
Cable Address: YAKSAN PYONGYANG 


Exports: Silkworm cocoons, raw silk threat, silk thread by-products, 
silk fabrics, silk clothes, towels, various clothing 
Imports: Textile plants and equipment and raw materials (Handles 


products which had been previously handled by the Korea 
Light Industry Export and Import Corporation, such as silk- 
worm cocoons, raw silk by-products of silk thread) 


KOREA MANPUNG TRADING CORPORATION 
Cable Address: MANPUNC PYONGYANG 


Exports: Goods produced by the sectors of chemical, agricultural and 
marine products industries 
Imports: Materials, equipment and raw materials for sectors of 


chemical industry, agricultural and marine products industries 
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KOREA SONGHOA TRADING CORPORATION 
Cable Address: SONGHOA PYONGYANG 


Exports: Various fruits and their products, Liquors, tobacco, ceramics, 
glasaware, leather goods, resin and daily necessities made 
from steel 

Imports: Food, equipment for production of daily necessities, machinery 


and its raw materials (Goods such as tobacco leaves, corn- 
starch, which had been handled by the Korea Food Export-Import 
Corporation are now handled by the Korea Songhoa Trading 
Corporation) 


KOREA SENBONG TRADING CORPORATION 
Cable Address: SENBONG PYONGYANG 


Exports: Goods manufactured by the metallic industry and machine 
industry sectors 
Imports: Raw materials and equipment necessary for metal industry 


and machine industry sectors 


KOREA HALSANG TRADING CORPORATION 

Cable Address: HAISANG PYONGYANG 

Exports: Processed salmon trout, squid, cod roe and clams, etc. 
Imports: Fishing implements and equipment for marine products industry 


KOREA MISUL TRADING CORPORAT LON 

Cable Address: MISUL PYONGYANG 

Goods Handled: Handicrafts, industrial arts objects, decorative ceramics, 
architectural and ornamental designs, souvenir badges; also 
gives instruction and exhibits Korean arts 


Banks: 


PORELGN TRADE BANK OF THE DEMOCRATIC PEOPLE'S REPUBLIC OF KOREA 
Address: Central District, Pyongyang, DPRK 

Cable Address: MOOYOKBANK PYONGYANG 

Telex: 460 KP 

Business: General foreign exchange of currencies 


KIMGANG BANK 

Address: Central District, Pyongyang, DPRK 
Cable Address: KUMGNGBK PYONGYANG 

Telex: 354 KP 

Business: Settlement of foreign accounts 


Insurance Companies: 


KOREA FOREIGN INSURANCE COMPANY 

Address: Central District, Pyongyang, DPRK 

Cable Address: CHOSONBOHOM PYONGYANG 

Sus iness: Provides insurance for sea-borne vessels and freighters, and 
reinsurance with foreign insurance companies--Nampo, Hungnam, 
Chongjin, Najin, etc. 











Commodity Insepection Organ: 


KOREA COMMODITY INSPECTION BUREAU 
Address: Central District, Pyongyang, DPRK 
Cable Address: KOCOMINS PYONGYANG 


Transportation Organs: 
KOREA FOREIGN TRANSPORTATLON CORPORATION 


Address: Central District, Pyongyang, DPRK 
Cable Address: OONSOO PYONGYANG 


OONSOO NAMPO (Nampo Branch Office) 
OONSOO HEUNGNAM (Hungnam Branch Office) 
OONSOO CHUNGJIN (Chongjin Branch Office) 


OONSOO HAIJOO-HWANHAI (Haeju Branch Office) 

Telex: 357 KP 

Business: Arranges transportation of export and import cargoes, books 
chartered ships for overseas shipping, commissions cargo 
transport service from ship owners and shippers, organizes 
transport of cargoes 


KOREA OCEAN SHIPPING AGENCY 
Address: Central District, Pyongyang, DPRK 
Cable Address: KOSA PYONGYANG 


KNSA NAMPO (Nampo Branch Office) 
KHSA HEUNGNAM (Hungnam Branch Office) 
KOSA CHUNGJIN (Chongjin Branch Office) 
KZSA HAIJOO-HWANHAI (Haeju Branch Office) 
KSSA SONGRIM (Songnim Branch Office) 
Telex: 470 KP 
Business: Agency for foreign vessels 


KOREA-POLISH MARITIME BROKERS COMPANY, LTD. 

Address: Moranbong District, Pyongyang, DPRK 

Cable Address: CHOPOLISHIP PYONGYANG 

Business: Provides sea transport between DPRK ports and foreign ports; 
charters vessels and books cargo transport routes for non- 
regular service lines 


KOREA TONGHAE SHIPPING COMPANY 

Address: Oesong District Pyongyang, DPRK 

Cable Address: HAEWUN PYONGYANG 

Business: Transports cargoes and serves as agency for foreign ships 


Travel Agencies and Other Agencies: 


KOREA INTERNATLONAL TRAVEL COMPANY 

Address: Central District, Pyongyang, DPRK 

Cable Address: RYOHAENGSA PYONGYANG 

Business: Provides contracts for exchange of tourism with foreign 
travel agencies; provide service for foreign tourists 
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KOREA INTERNATLONAL EXHIBILTLON CORPORAT LON 
Address: Sosong District, Pyongyang, DPRK 
Cable Address: ZENRAM PYONGYANG 


Business: Exhibits foreign and domestic goods, organizes international 
trade fairs and exhibits 


(From NICCHO BOEKL [JAPAN=-KOREA TRADE] No 176) 


CSO: 4105 END 
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